
May 15, 2020 

BY FIRST-CLASS MAIL & ELECTRONIC MAIL 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 

RE: National Grid Electric Revenue Decoupling Mechanism Reconciliation Filing 
Year Ending March 31, 2020 
Docket No. 5030 

Dear Ms. Massaro: 

On behalf of National Grid,1 I have enclosed the Company’s annual Revenue Decoupling 
Mechanism (RDM) reconciliation for the 12-month period ending March 31, 2020. The 
Company submits this filing pursuant to the Company’s electric RDM Provision, RIPUC No. 
2218, which the Rhode Island Public Utilities Commission (PUC) approved in Docket No. 4770. 
Pursuant to the electric RDM Provision, the Company is required to submit its annual RDM 
reconciliation by May 15 of each year. The reconciliation compares the Annual Target Revenue 
to actual billed distribution revenue for the RDM year ending March 31, 2020. 

This filing includes the testimony and schedules of Mr. Daniel E. Gallagher. In his 
testimony, Mr. Gallagher describes the RDM Provision and the reconciliation. The RDM 
reconciliation amount for the 12-month period ending March 31, 2020 is an under-recovery of 
$7,918,877. This amount was then adjusted by: (1) $218,926 in Net Unbilled Standard Offer 
Service (SOS) Billing Adjustments originally proposed and approved by the PUC in Docket No. 
5005; (2) Estimated Interest during the recovery period of $131,743 and; (3) Customer Shared 
Earnings of $947,000 included in the Company’s Earnings Report for the twelve months ended 
December 31, 2019. These adjustments result in a net charge to customers of approximately 
$7.3 million and a proposed RDM Adjustment Factor  of $0.00104 per kWh applicable to all 
customers, effective July 1, 2020.  The impact of the proposed RDM adjustment factor on the 
monthly bill of a typical residential customer using 500 kWhs per month is an increase of $0.87, 
or 0.8%, from $108.08 to $108.95. 

LETICIA C. PIMENTEL

One Financial Plaza, 14th Floor 
Providence, RI 02903-2485 
Main (401) 709-3300 
Fax (401) 709-3378 
lpimentel@rc.com 
Direct (401) 709-3337 
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Thank you for your attention to this filing.  If you have any questions, please contact me 
at 401-709-3337. 

Very truly yours, 

Leticia C. Pimentel 

Enclosures 

cc: Leo Wold, Esq. 
John Bell, Division 
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I. Introduction and Qualifications 1 

Q. Please state your full name and business address. 2 

A. My name is Daniel E. Gallagher and my business address is 40 Sylvan Road, Waltham, 3 

Massachusetts 02451. 4 

 5 

Q. By whom are you employed and in what capacity? 6 

A. My position is Analyst, New England Electric Pricing, in the Strategy and Regulation 7 

department of National Grid USA Service Company, Inc. (National Grid).  This 8 

department provides rate-related support to The Narragansett Electric Company d/b/a 9 

National Grid (the Company). 10 

 11 

Q. Please describe your educational background. 12 

A. I earned a Bachelor of Science in Accounting from Framingham State University in 2013. 13 

 14 

Q. Please describe your professional experience? 15 

A. In October 2015, I began my career as a pricing analyst at Granite Telecommunications 16 

in Quincy, Massachusetts.  In June 2016, I was promoted to pricing analyst II.  My 17 

responsibilities included auditing customer accounts and maintaining the pricing and 18 

billing databases to ensure accuracy.  In January 2018, I was hired by National Grid as an 19 

Electric Pricing Analyst in the Strategy and Regulation group, performing electric rate 20 

analysis for National Grid USA’s New England service territory. 21 



 THE NARRAGANSETT ELECTRIC COMPANY 

d/b/a NATIONAL GRID 

RIPUC DOCKET NO. 5030 

FY 2020 ELECTRIC REVENUE DECOUPLING  

MECHANISM RECONCILIATION FILING 

WITNESS: DANIEL E. GALLAGHER 

PAGE 2 OF 14 

              

  

Q. Have you previously testified before the Rhode Island Public Utilities Commission 1 

(PUC)? 2 

A. No, I have not. 3 

 4 

II. Purpose of Testimony 5 

Q. What is the purpose of your testimony? 6 

A. The purpose of my testimony is to support the Company’s proposal for an RDM 7 

Adjustment Factor of $0.00104 per kWh, applicable to all customers, effective July 1, 8 

2020.  The calculation of the proposed RDM Adjustment Factor is presented in Schedule 9 

DEG-1, Page 1, and is designed to recover $7.3 million, which includes the net under-10 

recovery balance of approximately $7.9 million resulting from the RDM reconciliation 11 

for the year ending March 31, 2020 (2020 RDM Year).  12 

 13 

In addition, through the proposed RDM Adjustment Factor, the Company is requesting 14 

approval to recover from customers $218,926 in Net Unbilled Standard Offer Service 15 

(SOS) Billing Adjustments originally presented to the PUC in Docket No. 5005, the 16 

Company’s 2020 Annual Retail Rate Filing.1  The proposed factor of $0.00104 per kWh 17 

includes this Net Unbilled SOS Billing Adjustment.  In Docket No. 5005, the Company 18 

                                                      
1 This adjustment is pursuant to the PUC’s July 2, 2015 Open Meeting decision in Docket No. 4556.  In Docket No. 

4556, associated with the Company’s SOS Procurement Plan, the PUC ruled to eliminate assessing individual 

customers the billing adjustment for those customers billed for SOS on a six-month fixed rate and who left SOS to 

receive their electric supply from a non-regulated power producer.   
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reversed the impact that resulted from no longer billing the SOS billing adjustment for 1 

calendar year (CY) 2019 in the CY 2019 SOS reconciliation and requested that this CY 2 

2019 impact be reflected in the RDM Adjustment Factor effective July 1, 2020.  The 3 

PUC approved the Company’s proposal in Docket No. 5005. 4 

 5 

Finally, the Company is requesting approval to credit to customers through the proposed 6 

RDM Adjustment Factor $947,000 of Customer Shared Earnings presented in the 7 

Company’s Earnings Report for the twelve months ended December 31, 2019, described 8 

in detail later in my testimony. 9 

 10 

 My testimony will also provide the status of the 2018 RDM Year under-recovery and the 11 

2019 RDM Year over-recovery resulting from each of those RDM Year’s reconciliation.  12 

This filing is submitted in compliance with R.I. Gen. Laws § 39-1-27.7.1 (the Decoupling 13 

Act) and pursuant to the Company’s RDM Provision, RIPUC No. 2218. 14 

 15 

Q. Are you presenting any schedules in support of the Company’s proposal in this 16 

filing? 17 

A. Yes.  I am presenting the following four schedules in support of the Company’s proposal 18 

in this filing:  19 

Schedule DEG-1 RDM Adjustment Factor and RDM Reconciliations 20 

Schedule DEG-2 Net Unbilled SOS Billing Adjustments 21 
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Schedule DEG-3 Electric Earnings Sharing Mechanism Report 1 

Schedule DEG-4 Typical Bills 2 

 3 

Q. Is the Company proposing changes to its Summary of Retail Delivery Service Rates, 4 

RIPUC No. 2095? 5 

A. No, not at this time.  The Company has proposed a Performance Incentive Factor, 6 

changes in the Long-Term Contracting for Renewable Energy (LTC) Recovery Factor, 7 

new Arrearage Management Adjustment Factor (AMAF), and Low Income Discount 8 

Recovery Factor (LIDRF) in separate filings that would, if approved, also take effect on 9 

July 1, 2020.  Therefore, to avoid the confusion that may arise from filing multiple 10 

versions of the Summary of Retail Delivery Service Rates, the Company will file a 11 

revised Summary of Retail Delivery Service Rates that incorporates all rate changes 12 

effective July 1, 2020 once the PUC has ruled on these proposals. 13 

 14 

III. RDM Reconciliation 15 

Q. Please describe the Company’s RDM reconciliation. 16 

A. Pursuant to the RDM Provision, the Company is required to submit its annual RDM 17 

reconciliation by May 15 of each year for the fiscal year ending on March 31 (RDM 18 

Year).  The Company’s RDM reconciliation compares the Annual Target Revenue to 19 

actual billed distribution revenue for the RDM Year.  The Annual Target Revenue is the 20 

annual distribution revenue requirement, as approved by the PUC in a general rate case, 21 
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less any adjustments to that revenue requirement that have been approved by the PUC. 1 

The “RDM Reconciliation Amount” is the difference (either positive or negative) 2 

between the actual billed distribution revenue and the Annual Target Revenue for the 3 

RDM Year.  The RDM Reconciliation Amount, including interest at the rate paid on 4 

customer deposits, is the basis for the RDM Adjustment Factor.  The RDM Adjustment 5 

Factor is a uniform per-kWh charge or credit that is applicable to all customers and is 6 

typically effective for usage on and after July 1. 7 

 8 

IV.  RDM Reconciliation for the 2020 RDM Year 9 

A. Annual Target Revenue 10 

Q. Please describe the Company’s Annual Target Revenue. 11 

A. As stated above, the Annual Target Revenue is the annual distribution revenue 12 

requirement as approved by the PUC in a general rate case, less any adjustments to that 13 

revenue requirement that have been approved by the PUC.  The Annual Target Revenue 14 

for the 2020 RDM Year is $290,698,140, as shown on Page 3, of Schedule DEG-1.  This 15 

amount represents the portions of the revenue requirement approved by the PUC in the 16 

Company’s general rate case in Docket No. 4770 for Rate Year 1 and Rate Year 2 that 17 

are associated with the 2020 RDM Year of April 2019 through March 2020. 18 

 19 

 20 

 21 
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B. Billed Distribution Revenue 1 

Q. What is the annual billed distribution revenue for the 2020 RDM Year? 2 

A. As shown on Schedule DEG-1, Page 2, Column (c), Line (14), the annual billed 3 

distribution revenue for the 2020 RDM Year is $282,715,269. 4 

 5 

Q. What is included in the annual billed distribution revenue? 6 

A. Billed distribution revenue represents revenue generated from the Company’s base 7 

distribution rates and includes: customer charges, distribution energy charges, 8 

distribution demand charges, high voltage metering and delivery credits under the 9 

Company’s general service rate classes, luminaire and pole charges under the Company’s 10 

street and area lighting rate classes, and revenue generated by the charges billed to 11 

customers who opt out of having a Company-owned Automatic Meter Reading device at 12 

their homes, as provided under Section 10 of the Company’s Terms and Conditions for 13 

Distribution Service.  Billed distribution revenue is the revenue that supports the 14 

Company’s distribution cost of service.  Schedule DEG-1, Page 4, provides the detail 15 

behind billed distribution revenue. 16 

 17 

C. RDM Reconciliation Amount 18 

Q. What is the RDM Reconciliation Amount for the 2020 RDM Year? 19 

A. As shown on Schedule DEG-1, Page 2, Line (16), the RDM Reconciliation Amount for 20 

the 2020 RDM Year is an under-recovery of $7,918,877.  This amount includes $111,098 21 
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of interest based on the effective rates of interest paid on customer deposits during the 1 

2020 RDM Year, and represents interest accrued on the average balance at the end of the 2 

2020 RDM Year. 3 

 4 

Q. What is the adjustment appearing in Column (e) on Page 2 of Schedule DEG-1? 5 

A. As discussed further in Section V below, the July 2019 adjustment reflected on Page 2 of 6 

Schedule DEG-1 of $175,092 represents the amount due to customers associated with the 7 

recovery of the 2018 RDM Year’s under-recovery of $13,140,030 after the completion of 8 

the billing of the RDM Adjustment Factor designed to recover this amount during the 9 

period July 2018 through June 2019. 10 

 11 

Q. What were the primary drivers of the under-recovery of Annual Target Revenue for 12 

the 2020 RDM Year? 13 

A. In general, actual kWh deliveries were lower by approximately 2% during the 2020 RDM 14 

Year than the forecast of kWh deliveries that was used in the rate design for base 15 

distribution rates in Docket No. 4770.  An analysis of the individual rate class distribution 16 

revenue during the 2020 RDM Year in comparison to the Annual Revenue Targets by 17 

rate class indicates that the largest variances occurred in Rates A-16, A-60, and G-02.  18 

These variances are primarily due to the reduced kWh deliveries.  Another driver of this 19 

under-recovery was an expected shortfall in customer charge revenue for Rate A-60 as a 20 

result of the approved phase-in of the full residential customer charge in Docket No. 21 
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4770.  The Company proposed and received approval to recover the difference between 1 

what would have been billed to Rate A-60 customers at the full customer charge of $6.00 2 

per month and what was billed to customers during the phase-in period.  In its May 5, 3 

2020 Order, the PUC approved the following: (1) a customer charge of $2.00 effective 4 

September 1, 2018; (2) a customer charge of $4.00 effective September 1, 2019; and (3) a 5 

customer charge of $6.00 effective September 1, 2020.  To date, only the $2.00 and $4.00 6 

customer charges have been billed to Rate A-60 customers. 7 

 8 

Q. Did the Company perform further analysis on the components of the variance?  If 9 

so, what did it show? 10 

A. Yes, the Company performed further analysis on customer class gigawatt-hour (GWh)1 11 

deliveries to determine the drivers of the under-recovery of the Annual Target Revenue 12 

for the 2020 RDM Year.  As shown in Table 1 below, comparing forecasted GWh used 13 

in the rate design in Docket No. 4770 and actual GWh for the 2020 RDM Year, the 14 

greatest variance was in the commercial customer class, where there was a 2.3% 15 

variance in deliveries vs. the forecast. 16 

                                                      
1 One GWh is equivalent to 1,000,000 kilowatt-hours (kWh). 
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Table 1 1 

Actual vs. Rate Year Forecast GWh Deliveries for 2020 RDM Year 2 

     Total Residential Commercial Industrial 3 

RDM Year Actual 7,135.4 2,890.4 3,575.5 669.5 4 

Rate Year Forecast 7,280.0 2,937.6 3,658.2 684.3 5 

Increase/(Decrease) (144.6) (47.2) (82.7) (14.8) 6 

Percentage Increase/(Decrease) (2.0%) (1.6%) (2.3%) (2.2%) 7 

 8 

Estimated Components of Variance 9 

Energy Efficiency (2.0%) (2.7%) (1.5%) (1.5%) 10 

Solar PV (1.4%) (0.1%) (2.3%) (2.3%) 11 

Electric Vehicles 0.1% 0.2% 0.0% 0.0% 12 

Weather (0.8%) (1.4%) (0.4%) (0.1%) 13 

Days Billed (0.2%) (0.2%) (0.2%) (0.2%) 14 

Rate Year Forecast Variance 0.8% 1.5% 0.3% 0.5% 15 

Underlying Growth 1.6% 1.2% 1.9% 1.4% 16 

Total (2.0%) (1.6%) (2.3%) (2.2%) 17 

 18 

V.  Recovery of the Reconciliation Amount for the 2018 RDM Year 19 

Q. What is the final balance of the recovery of the 2018 RDM Year under-recovery? 20 

A. The final balance of the recovery of the 2018 RDM Year under-recovery is shown on 21 

Schedule DEG-1, Page 6.  The $13,140,030 under-recovery was billed to customers 22 

during the period July 1, 2018 through June 30, 2019.  During this period, $13,554,312 23 
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was billed to customers, leaving a balance of $175,092, including interest, to be returned 1 

to customers as of June 30, 2019.  This $175,092 balance is included as an adjustment in 2 

the 2020 RDM Year reconciliation in the month of July 2019.   3 

 4 

VI. Recovery of the Reconciliation Amount for the 2019 RDM Year 5 

Q. What is the status of the recovery of the 2019 RDM Year over-recovery? 6 

A. The status of the recovery of the 2019 RDM Year over-recovery is shown on Schedule 7 

DEG-1, Page 7.  Of the $4,382,090 over-recovery to be credited to customers during the 8 

period July 1, 2019 through June 30, 2020, $3,429,451 has been credited to customers 9 

and $1,049,966 remains to be returned as of April 30, 2020.  The residual balance, either 10 

positive or negative, as of June 30, 2020, plus applicable interest, will be reflected as an 11 

adjustment in the RDM reconciliation for the 2021 RDM Year. 12 

 13 

VII. Electric Earnings Sharing Mechanism 14 

Q. Please explain the proposal to credit the Customer Earnings Share of $947,000 to 15 

customers through the RDM Adjustment Factor, as reflected on Page 1 of Schedule 16 

DEG-1. 17 

A. In compliance with Article II, Section 6 of the Amended Settlement Agreement approved 18 

by the PUC at its August 24, 2018 Open Meeting in Docket No. 4770 (“Amended 19 

Settlement Agreement”), the Company submitted the earnings report for the 12-month 20 

period ended December 31, 2019, for the electric operations of the Company on May 6, 21 
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2020.  The earnings report is included as Schedule DEG-3.  The earnings report indicates 1 

that the savings thresholds were triggers such that earnings above the thresholders are to 2 

be shared with customers.  Based on the Company’s current regulatory return on equity 3 

(ROE) of 9.62%, customers’ share is $947,000, as calculated on Page 8 of Schedule 4 

DEG-3.  Consistent with Article II, Section 6.d of the Amended Settlement Agreement, 5 

which provides that excess electric earnings credited to customers is to be credited to the 6 

Storm Fund, the Company indicated in its May 6, 2020 earnings report filing cover letter 7 

that it would credit this amount to the Storm Fund.  However, given the immediate 8 

economic impact that COVID-19 has imposed on the Company’s customers and the 9 

change represented by the proposed RDM Adjustment Factor, the Company is proposing 10 

to flow the Customer Earnings Share through the RDM Adjustment Factor, as reflected in 11 

Schedule DEG-1, Page l, Line (6), to provide customers an immediate benefit of 12 

customers’ share of excess earnings and to mitigate the bill impact from the change in the 13 

RDM Adjustment Factor.  The Company believes that the PUC has the discretion to 14 

credit customers’ share of excess earnings pursuant to Article II, Section 6.d of the 15 

Amended Settlement Agreement, which allows the PUC to direct the credit to customers 16 

in another manner. 17 

 18 

 19 

 20 
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VIII. RDM Adjustment Factor 1 

Q. Please explain the calculation of the proposed RDM Adjustment Factor. 2 

A. The calculation of the proposed RDM Adjustment Factor is shown on Schedule DEG-1, 3 

Page 1.  The proposed RDM Adjustment Factor is designed to recover the net under-4 

recovery consisting of the RDM Reconciliation Amount plus the Net Unbilled SOS 5 

Billing Adjustment and estimated interest during the recovery period, which is calculated 6 

on Page 5 of Schedule DEG-1, less the Earnings Sharing Mechanism credit calculated in 7 

Schedule DEG-3.  The total amount the Company is proposing to reflect in the RDM 8 

Adjustment Factor to be recovered from customers is $7,322,546, as shown in Schedule 9 

DEG-1, Page 1, Line (7).  This amount is divided by forecasted kilowatt-hour deliveries 10 

for the period July 1, 2020 through June 30, 2021 to arrive at the proposed RDM 11 

Adjustment Factor of $0.00104 per kWh.  The currently effective RDM Adjustment 12 

Factor, which ends June 30, 2020, is a credit of $0.00061 per kWh. 13 

 14 

Q. Please describe the kilowatt-hour forecast the Company utilized to calculate the 15 

proposed RDM Adjustment Factor. 16 

A. The Company’s Advanced Analytics group forecasts kWh deliveries using econometric 17 

models that relate monthly billed kWh to weather, economic variables, and other 18 

exogenous variables affecting the demand for electricity.  The econometric models 19 

predict future kWh deliveries based on the assumption of normal weather and on 20 

forecasts of various Rhode Island economic variables provided by Moody’s Analytics.  21 
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The Company’s latest annual Fall release of kWh forecasts was produced from these 1 

models using actual weather, kWh, and customer count data through August 2019 and 2 

Moody’s Analytics’ forecast of the Rhode Island economy through August 2019.  Given 3 

the current economic climate, for the purpose of sensitivity analysis, the Advanced 4 

Analytics group created an unofficial revised forecast with updates to actual weather, 5 

kWh and customer count data through April 2020, and Moody’s Analytics’ latest forecast 6 

of the Rhode Island economy.  There was a slight decrease in total kWh forecasted for 7 

the recovery period in this filing which would have resulted in a slight increase to the 8 

proposed RDM Adjustment Factor.  Due to the very small change in the forecast, the 9 

evolving impact of the COVID-19 pandemic on the economy, and to minimize the bill 10 

impact to customers, the Company has used the official forecast it has been using in 11 

filings over the past six months to calculate the proposed RDM Adjustment Factor. 12 

 13 

IX. Typical Bill Analysis 14 

Q. Is the Company providing a typical bill analysis to illustrate the impact of the  15 

proposed RDM Adjustment Factor? 16 

A.   Yes.  The typical bill analysis is included as Schedule DEG-4.  The impact of the 17 

proposed RDM Adjustment Factor on a typical residential SOS customer using 500 kWh 18 

per month is an increase of $0.87, or 0.8%, from $108.08 to $108.95. 19 

 20 
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X. Conclusion 1 

Q. Does this conclude your testimony? 2 

A. Yes. 3 
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The Narragansett Electric Company
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The Narragansett Electric Company

RDM Adjustment Factor Calculation

For the Period July 1, 2020 through June 30, 2021

(1) RDM Reconciliation - Under-Recovery ($7,918,877)

(2) Net Unbilled SOS Billing Adjustments ($218,926)

(3) Total RDM Under-Recovery ($8,137,803)

(4) Plus: Estimated Interest During Recovery Period ($131,743)

(5) Total Under-Recovery Including Interest ($8,269,546)

(6) Less: Earnings Sharing Credit $947,000

(7) Amount to be Recovered through RDM Adjustment Factor ($7,322,546)

(8) Forecasted July 1, 2020 - June 30, 2021 kWh Deliveries 6,995,385,617

(9) Proposed RDM Adjustment Factor $0.00104

(1) Page 2, Line (16)

(2) Schedule DEG-2, Line (13)

(3) Line (1) + Line (2) 

(4) Page 5, Line (16)

(5) Line (3) + Line (4)

(6) Schedule DEG-3, Page 7, Line 20

(7) Line (5) + Line (6)

(8) Company forecast

(9) Line (7) ÷ Line (8) x -1; truncated to 5 decimal places
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Mo-Yr

Over/(Under) 

Beginning 

Balance

Annual Target 

Revenue

Billed 

Distribution 

Revenue

Monthly 

Over/(Under) Adjustments

Ending 

Over/(Under) 

Balance

(a) (b) (c) (d) (e) (f)

(1) Apr-19 $0 $21,390,072 $8,797,281 ($12,592,791) ($12,592,791)

(2) May-19 ($12,592,791) $21,032,002 $20,951,430 ($80,572) ($12,673,363)

(3) Jun-19 ($12,673,363) $21,824,018 $21,447,209 ($376,809) ($13,050,172)

(4) Jul-19 ($13,050,172) $26,681,256 $25,827,384 ($853,872) $175,092 ($13,728,952)

(5) Aug-19 ($13,728,952) $28,918,988 $30,116,689 $1,197,701 ($12,531,251)

(6) Sep-19 ($12,531,251) $26,962,807 $25,775,711 ($1,187,096) ($13,718,347)

(7) Oct-19 ($13,718,347) $23,104,480 $21,406,913 ($1,697,567) ($15,415,914)

(8) Nov-19 ($15,415,914) $21,756,285 $21,209,995 ($546,290) ($15,962,204)

(9) Dec-19 ($15,962,204) $24,423,671 $23,052,916 ($1,370,755) ($17,332,959)

(10) Jan-20 ($17,332,959) $26,315,308 $25,090,468 ($1,224,840) ($18,557,799)

(11) Feb-20 ($18,557,799) $24,666,012 $23,253,506 ($1,412,506) ($19,970,305)

(12) Mar-20 ($19,970,305) $23,623,241 $22,941,392 ($681,849) ($20,652,154)

(13) Apr-20 ($20,652,154) $12,844,375 $12,844,375 ($7,807,779)

(14) Totals $0 $290,698,140 $282,715,269 ($7,982,871) $175,092 ($7,807,779)

(15) Interest ($111,098)

(16) Total Under-Recovery ($7,918,877)

(a)

(b) Page 3, Column (c) for the applicable month in RDM Year

(c) Page 4, Line (13)

(d) Column (c) - Column (b)

(e) July 2019:  Page 6, Line (17), Column (g)

(f) Column (a) + Column (d) + Column (e)

(15)

(16) Line (14) + Line (15)

The Narragansett Electric Company

Previous month Column (f)

[(Beginning balance $0 + Ending balance ($7,807,779)) ÷ 2] x [(2.91% x 11/12) + (2.14% x 1/12)]

Revenue Decupling Mechanism Reconciliation

For the Period April 1, 2019 through March 31, 2020
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Section 1: Docket 4770 Rate Year 1 Section 2: Docket 4770 Rate Year 2

(1) Annual Target Revenue $284,672,241 (1) Annual Target Revenue $295,144,809

(2) (2)

$57,493 ($108,504)

(3) Adjusted Annual Target Revenue $284,729,734 (3) Adjusted Annual Target Revenue $295,036,305

Rate Year kWh Monthly kWhs as

Allocated 

Monthly Annual Rate Year kWh Monthly kWhs as

Allocated 

Monthly Annual

Deliveries % of total kWhs Target Revenue Deliveries % of total kWhs Target Revenue

(a) (b) (c) (a) (b) (c)

(4) September 666,742,595       9.1% $26,020,909 (4) September 666,742,595       9.1% $26,962,807

(5) October 571,332,963       7.8% $22,297,365 (5) October 571,332,963       7.8% $23,104,480

(6) November 537,994,504       7.4% $20,996,268 (6) November 537,994,504       7.4% $21,756,285

(7) December 603,954,225       8.3% $23,570,473 (7) December 603,954,225       8.3% $24,423,671

(8) January 650,731,090       8.9% $25,396,030 (8) January 650,731,090       8.9% $26,315,308

(9) February 609,946,889       8.4% $23,804,348 (9) February 609,946,889       8.4% $24,666,012

(10) March 584,161,013       8.0% $22,798,005 (10) March 584,161,013       8.0% $23,623,241

(11) April 548,085,062       7.5% $21,390,072 (11) April 548,085,062       7.5% $22,164,344

(12) May 538,910,111       7.4% $21,032,002 (12) May 538,910,111       7.4% $21,793,312

(13) June 559,204,232       7.7% $21,824,018 (13) June 559,204,232       7.7% $22,613,998

(14) July 683,662,881       9.4% $26,681,256 (14) July 683,662,881       9.4% $27,647,057

(15) August 741,001,040       10.2% $28,918,988 (15) August 741,001,040       10.2% $29,965,790

(16) Total 7,295,726,605     100.0% $284,729,734 (16) Total 7,295,726,605     100.0% $295,036,305

(17) Sum of applicable months in RDM Year $119,846,336 $170,851,804

(18) Total $290,698,140

Section 1 Section 2

(1) (1)

(2) (2)

(3) Line (1) + Line (2) (3) Line (1) + Line (2)

(a)

(b) Column (a) ÷ Column (a) total

(c) Line (3) x Column (b)

RIPUC Docket No. 4770, Compliance Attachment 9, 

Schedule 4-K, Page 2, Column (h), Line 8

The Narragansett Electric Company

Calculation of Monthly and Annual Target Revenue per Docket No. 4770

Revenue Decupling Mechanism Reconciliation

For the Period April 1, 2019 through March 31, 2020

Docket 4770 - Adj. to Revenue Target for ADIT in 

Rate Year 1

Docket 4770 - Adj. to Revenue Target for ADIT in 

Rate Year 1

RIPUC Docket No. 4770, In RE: Excess Deferred Income Tax True-Up, 

Rebuttal Attachment 1, Page 1, Rate Year ending August 31, 2019, 

Column (a)-(c), Line (1)

RIPUC Docket No. 4770, Compliance Attachment 8, 

Schedule 3, Page 3, Column (a), Line 64

RIPUC Docket No. 4770, In RE: Excess Deferred Income Tax True-Up, 

Rebuttal Attachment 1, Page 1, Rate Year ending August 31, 2020, 

Column (a)-(c), Line (1)

RIPUC Docket No. 4770, Compliance Attachment 8, 

Schedule 3, Page 3, Column (a), Line 58



T
h
e 

N
a
rr

a
g
a
n
se

tt
 E

le
ct

ri
c 

C
o
m

p
a
n
y

d
/b

/a
 N

a
ti

o
n
a
l 

G
ri

d

R
IP

U
C

 D
o
ck

et
 N

o
. 

5
0

3
0

F
Y

2
0

2
0

 E
le

ct
ri

c 
R

ev
en

u
e 

D
ec

o
u

p
li

n
g

M
ec

h
a
n
is

m
 R

ec
o
n
ci

li
a
ti

o
n
 F

il
in

g

S
ch

ed
u

le
 D

E
G

-1

P
a
g
e 

4
 o

f 
7

T
h
e 

N
ar

ra
g
an

se
tt

 E
le

ct
ri

c 
C

o
m

p
an

y

F
o

r 
th

e 
P

er
io

d
 A

p
ri

l 
1
, 

2
0
1
9
 t

h
ro

u
g
h
 M

ar
ch

 3
1
, 

2
0
2
0

A
p
r-

1
9

M
ay

-1
9

Ju
n
-1

9
Ju

l-
1
9

A
u
g
-1

9
S

ep
-1

9
O

ct
-1

9
N

o
v
-1

9
D

ec
-1

9
Ja

n
-2

0
F

eb
-2

0
M

ar
-2

0
A

p
r-

2
0

G
ra

n
d
 T

o
ta

l

(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

(g
)

(h
)

(i
)

(j
)

(k
)

(l
)

(m
)

(n
)

(1
)

C
u
st

o
m

er
 C

h
ar

g
e

$
2
,2

2
3
,6

9
4

$
5
,4

3
0
,9

2
1

$
5
,4

4
0
,3

5
5

$
5
,3

3
8
,4

9
1

$
5
,5

1
6
,0

7
8

$
5
,4

2
9
,1

2
3

$
5
,5

4
9
,3

8
7

$
5
,4

1
1
,3

1
6

$
5
,2

4
1
,0

3
7

$
5
,6

4
9
,6

7
3

$
5
,4

1
3
,0

9
6

$
5
,4

2
4
,4

6
9

$
3
,0

0
3
,2

3
8

$
6
5
,0

7
0
,8

7
8

(2
)

L
ig

h
ti

n
g
 E

q
u
ip

m
en

t
$
2
1
0
,3

3
5

$
4
9
5
,0

1
7

$
4
9
9
,8

2
5

$
5
1
2
,8

5
9

$
5
3
4
,8

1
4

$
4
9
9
,3

1
6

($
8
8
,4

0
8
)

$
4
8
4
,2

5
3

$
4
8
4
,0

7
7

$
8
2
9
,3

0
4

$
4
9
3
,9

1
4

$
4
7
8
,1

9
7

$
2
6
6
,6

0
1

$
5
,7

0
0
,1

0
4

(3
)

S
ec

o
n
d
 F

ee
d
er

 S
er

v
ic

e
$
5
9
,8

6
4

$
1
4
3
,6

8
5

$
1
3
2
,7

9
3

$
1
5
4
,5

7
7

$
1
4
3
,6

8
5

$
1
4
3
,6

8
5

$
1
4
3
,6

8
5

$
1
4
3
,6

8
5

$
1
3
2
,7

9
3

($
5
5
5
,8

6
7
)

$
2
5
5
,1

9
5

$
3
1
2
,9

4
5

$
1
2
6
,0

3
8

$
1
,3

3
6
,7

6
3

(4
)

B
ac

k
-U

p
 D

is
tr

ib
u
ti

o
n
 

$
2
,3

7
0

$
5
,6

8
8

$
5
,6

8
8

$
5
,6

8
8

$
5
,6

8
8

$
5
,6

8
8

$
6
,0

0
0

$
6
,0

0
0

$
5
,9

7
2

$
5
,9

9
1

$
5
,9

9
1

$
5
,9

9
1

$
3
,3

3
6

$
7
0
,0

9
1

(5
)

D
is

tr
ib

u
ti

o
n
 O

p
ti

o
n
al

 D
em

an
d

$
1
,6

0
6

$
3
,5

4
3

$
2
,0

5
0

$
5
,6

5
1

$
9
3
0

$
1
,1

4
3

$
7
4
9

$
7
3
2

$
4
1
0

$
3
7
5

$
6
9
9

$
3
,5

4
8

$
2
,0

2
4

$
2
3
,4

6
0

(6
)

D
is

tr
ib

u
ti

o
n
 D

em
an

d
 C

h
ar

g
e

$
1
,4

9
2
,4

6
7

$
3
,3

3
3
,9

3
4

$
3
,5

1
8
,4

4
5

$
3
,8

8
8
,6

4
4

$
4
,1

1
1
,7

3
3

$
3
,8

9
6
,9

3
5

$
3
,7

3
8
,2

8
7

$
3
,6

0
8
,5

4
5

$
3
,3

8
2
,9

8
5

$
2
,7

7
6
,9

9
0

$
3
,6

3
1
,9

4
1

$
3
,5

3
1
,3

5
3

$
2
,1

3
6
,1

8
3

$
4
3
,0

4
8
,4

4
2

(7
)

S
u
p
p
le

m
en

ta
l 
D

is
tr

ib
u
ti

o
n

$
6
,5

6
6

$
1
7
,8

2
8

$
2
0
,6

9
0

$
2
0
,1

8
6

$
2
0
,4

3
2

$
1
9
,5

8
5

$
1
0
,5

4
1

$
9
,6

3
7

$
6
,6

7
9

$
2
6
,9

9
6

$
1
0
,8

2
2

$
1
0
,8

2
2

$
6
,0

2
7

$
1
8
6
,8

1
1

(8
)

T
ra

n
sf

o
rm

er
 O

w
n
er

sh
ip

($
5
2
,2

3
5
)

($
1
0
9
,0

6
0
)

($
1
1
1
,8

4
8
)

($
1
2
3
,6

6
8
)

($
1
3
6
,5

0
2
)

($
1
2
8
,9

7
5
)

($
1
1
9
,9

3
3
)

($
1
2
2
,6

2
6
)

($
1
0
8
,7

1
4
)

$
3
1
2
,6

8
8

($
1
2
5
,4

1
8
)

($
1
2
6
,3

9
9
)

($
6
7
,0

6
5
)

($
1
,0

1
9
,7

5
5
)

(9
)

D
is

tr
ib

u
ti

o
n
 k

W
h
 C

h
ar

g
e

$
4
,8

6
5
,7

5
3

$
1
1
,6

5
1
,4

9
2

$
1
1
,9

6
6
,0

9
4

$
1
6
,0

5
6
,3

1
5

$
1
9
,9

5
3
,1

3
8

$
1
5
,9

3
5
,8

0
7

$
1
2
,1

9
0
,3

7
8

$
1
1
,6

9
4
,6

4
9

$
1
3
,9

3
1
,6

9
0

$
1
6
,0

4
7
,2

7
6

$
1
3
,5

9
3
,2

1
4

$
1
3
,3

2
8
,5

9
8

$
7
,3

8
3
,1

1
5

$
1
6
8
,5

9
7
,5

1
9

(1
0
)

M
in

im
u
m

 B
il
l 
P

ro
v
is

io
n

$
1
,1

5
8

$
2
,3

6
2

$
2
,2

7
0

$
2
,2

7
0

$
2
,7

7
9

$
2
,7

7
9

$
2
,2

7
0

$
2
,8

4
7

$
2
,7

7
9

$
3
,0

1
9

$
3
,0

1
0

$
3
,0

0
1

$
1
,6

8
1

$
3
2
,2

2
5

(1
1
)

1
%

 H
ig

h
 V

o
lt

ag
e 

M
et

er
in

g
 C

re
d
it

($
1
4
,4

0
0
)

($
2
4
,2

4
0
)

($
2
9
,4

5
2
)

($
3
2
,8

9
9
)

($
3
6
,4

1
1
)

($
2
9
,7

0
0
)

($
2
6
,3

5
5
)

($
2
9
,3

4
2
)

($
2
7
,0

9
1
)

($
6
,3

4
1
)

($
2
9
,3

6
1
)

($
3
1
,4

8
4
)

($
1
6
,7

2
3
)

($
3
3
3
,7

9
9
)

(1
2
)

A
M

R
 O

p
t 

O
u
t

$
1
0
3

$
2
6
0

$
2
9
9

($
7
3
0
)

$
3
2
5

$
3
2
5

$
3
1
2

$
2
9
9

$
2
9
9

$
3
6
4

$
4
0
3

$
3
5
1

($
8
0
)

$
2
,5

3
0

(1
3
)

T
o

ta
l

$
8
,7

9
7
,2

8
1

$
2
0
,9

5
1
,4

3
0

$
2
1
,4

4
7
,2

0
9

$
2
5
,8

2
7
,3

8
4

$
3
0
,1

1
6
,6

8
9

$
2
5
,7

7
5
,7

1
1

$
2
1
,4

0
6
,9

1
3

$
2
1
,2

0
9
,9

9
5

$
2
3
,0

5
2
,9

1
6

$
2
5
,0

9
0
,4

6
8

$
2
3
,2

5
3
,5

0
6

$
2
2
,9

4
1
,3

9
2

$
1
2
,8

4
4
,3

7
5

$
2
8
2
,7

1
5
,2

6
9

(a
) 

p
ro

ra
te

d
 f

o
r 

u
sa

g
e 

o
n
 a

n
d
 a

ft
er

 A
p
ri

l 
1

(m
) 

p
ro

ra
te

d
 f

o
r 

u
sa

g
e 

p
ri

o
r 

to
 A

p
ri

l 
1

so
u
rc

e:
  

C
o

m
p
an

y
 b

il
li
n
g
 r

ec
o

rd
s

B
il
le

d
 R

ev
en

u
e 

b
y
 R

ev
en

u
e 

T
y
p
e 

an
d
 M

o
n
th

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-1

Page 4 of 7



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 5030

FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing

Schedule DEG-1

Page 5 of 7

Over/(Under)

Beginning Balance Charge/(Credit) Ending Balance Interest Rate Interest

(a) (b) (c) (d) (e)

(1) Apr-20 ($8,137,803) ($8,137,803) 2.14% ($14,512)

(2) May-20 ($8,152,315) ($8,152,315) 2.14% ($14,538)

(3) Jun-20 ($8,166,853) ($8,166,853) 2.14% ($14,564)

(4) Jul-20 ($8,181,417) $681,785 ($7,499,632) 2.14% ($13,982)

(5) Aug-20 ($7,513,614) $683,056 ($6,830,558) 2.14% ($12,790)

(6) Sep-20 ($6,843,348) $684,335 ($6,159,013) 2.14% ($11,594)

(7) Oct-20 ($6,170,607) $685,623 ($5,484,984) 2.14% ($10,393)

(8) Nov-20 ($5,495,377) $686,922 ($4,808,455) 2.14% ($9,188)

(9) Dec-20 ($4,817,643) $688,235 ($4,129,408) 2.14% ($7,978)

(10) Jan-21 ($4,137,386) $689,564 ($3,447,822) 2.14% ($6,763)

(11) Feb-21 ($3,454,585) $690,917 ($2,763,668) 2.14% ($5,545)

(12) Mar-21 ($2,769,213) $692,303 ($2,076,910) 2.14% ($4,321)

(13) Apr-21 ($2,081,231) $693,744 ($1,387,487) 2.14% ($3,093)

(14) May-21 ($1,390,580) $695,290 ($695,290) 2.14% ($1,860)

(15) Jun-21 ($697,150) $697,150 ($0) 2.14% ($622)

(16) Total $8,268,924 ($131,743)

(a) Beginning balance per Page 1, Line (3)

prior month's column (e)

(b) For July-2020, (Column (a)) ÷ 12).  For Aug-2020, (Column (b)) ÷ 11), etc.

(c) Column (a) + Column (b)

(d) Current rate for customer deposits

(e) [(Column (a) + Column (c)) ÷ 2] x (Column (d) ÷ 12)

For Under Recovery Incurred April 1, 2019 through March 31, 2020

The Narragansett Electric Company

Calculation of Estimated Interest During Recovery Period

Rate Effective July 1, 2020 through June 30, 2021
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Reconciliation Period: April 2018 through March 2019

Refund Period: July 1, 2018 through June 30, 2019

Source: Schedule REP-1, Docket No. 4824

Beginning Balance: ($13,140,030)

Over/(Under) 

Beginning

Over/(Under) 

Ending Interest Interest Monthly

Ending Over/(Under) 

Recovery

Mo-Yr Balance Charge/(Credit) Balance Balance Rate Interest w/ Interest

(a) (b) (c) (d) (e) (f) (g)

(1) Apr-18 ($13,140,030) $0 ($13,140,030) ($13,140,030) 2.33% ($25,514) ($13,165,544)

(2) May-18 ($13,165,544) $0 ($13,165,544) ($13,165,544) 2.33% ($25,563) ($13,191,107)

(3) Jun-18 ($13,191,107) $0 ($13,191,107) ($13,191,107) 2.33% ($25,613) ($13,216,720)

(4) Jul-18 ($13,216,720) $622,054 ($12,594,666) ($12,905,693) 2.33% ($25,059) ($12,619,725)

(5) Aug-18 ($12,619,725) $1,402,430 ($11,217,295) ($11,918,510) 2.33% ($23,142) ($11,240,437)

(6) Sep-18 ($11,240,437) $1,417,066 ($9,823,371) ($10,531,904) 2.33% ($20,449) ($9,843,820)

(7) Oct-18 ($9,843,820) $1,066,621 ($8,777,199) ($9,310,510) 2.33% ($18,078) ($8,795,277)

(8) Nov-18 ($8,795,277) $986,094 ($7,809,183) ($8,302,230) 2.33% ($16,120) ($7,825,303)

(9) Dec-18 ($7,825,303) $1,109,731 ($6,715,572) ($7,270,438) 2.33% ($14,117) ($6,729,689)

(10) Jan-19 ($6,729,689) $1,169,027 ($5,560,662) ($6,145,176) 2.33% ($11,932) ($5,572,594)

(11) Feb-19 ($5,572,594) $1,107,936 ($4,464,658) ($5,018,626) 2.33% ($9,744) ($4,474,402)

(12) Mar-19 ($4,474,402) $1,082,520 ($3,391,882) ($3,933,142) 2.91% ($9,538) ($3,401,420)

(13) Apr-19 ($3,401,420) $1,000,443 ($2,400,977) ($2,901,199) 2.91% ($7,035) ($2,408,012)

(14) May-19 ($2,408,012) $970,766 ($1,437,246) ($1,922,629) 2.91% ($4,662) ($1,441,908)

(15) Jun-19 ($1,441,908) $994,134 ($447,774) ($944,841) 2.91% ($2,291) ($450,065)

(16) Jul-19 ($450,065) $625,490 $175,425 ($137,320) 2.91% ($333) $175,092

(17) Totals ($13,140,030) $13,554,312 ($239,190) $175,092

(a) Beginning balance per RIPUC Docket No. 4824, Schedule REP-1, Page 1, Line (4)

Previous month Column (g)

(b) per Company records

(c) Column (a) + Column (b)

(d) [Column (a) + Column (c)] ÷ 2

(e) Customer deposit rate

(f) [Column (d) x Column (e)] x 1/12

(g) Column (c) + Column (f)

(4) prorated for usage on and after July 1st

(16) prorated for usage prior to July 1st

The Narragansett Electric Company

Recovery of RDM Under-Recovery

2018 RDM Year

Revenue Decupling Mechanism Reconciliation
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Reconciliation Period: April 2019 through March 2020

Refund Period: July 1, 2019 through June 30, 2020

Source: Schedule REP-1, Docket No. 4953

Beginning Balance: $4,382,090

Over/(Under) 

Beginning

Over/(Under) 

Ending Interest Interest Monthly

Ending Over/(Under) 

Recovery

Mo-Yr Balance Charge/(Credit) Balance Balance Rate Interest w/ Interest

(a) (b) (c) (d) (e) (f) (g)

(1) Apr-19 $4,382,090 $0 $4,382,090 $4,382,090 2.91% $10,627 $4,392,717

(2) May-19 $4,392,717 $0 $4,392,717 $4,392,717 2.91% $10,652 $4,403,369

(3) Jun-19 $4,403,369 $0 $4,403,369 $4,403,369 2.91% $10,678 $4,414,047

(4) Jul-19 $4,414,047 ($143,290) $4,270,757 $4,342,402 2.91% $10,530 $4,281,287

(5) Aug-19 $4,281,287 ($457,955) $3,823,332 $4,052,310 2.91% $9,827 $3,833,159

(6) Sep-19 $3,833,159 ($400,234) $3,432,925 $3,633,042 2.91% $8,810 $3,441,735

(7) Oct-19 $3,441,735 ($325,742) $3,115,993 $3,278,864 2.91% $7,951 $3,123,944

(8) Nov-19 $3,123,944 ($310,649) $2,813,295 $2,968,620 2.91% $7,199 $2,820,494

(9) Dec-19 $2,820,494 ($357,591) $2,462,903 $2,641,699 2.91% $6,406 $2,469,309

(10) Jan-20 $2,469,309 ($482,363) $1,986,946 $2,228,128 2.91% $5,403 $1,992,349

(11) Feb-20 $1,992,349 ($340,821) $1,651,528 $1,821,939 2.91% $4,418 $1,655,946

(12) Mar-20 $1,655,946 ($303,266) $1,352,680 $1,504,313 2.14% $2,683 $1,355,363

(13) Apr-20 $1,355,363 ($307,540) $1,047,823 $1,201,593 2.14% $2,143 $1,049,966

(14) May-20 $1,049,966 $0 $1,049,966 $1,049,966 2.14% $0 $1,049,966

(15) Jun-20 $1,049,966 $0 $1,049,966 $1,049,966 2.14% $0 $1,049,966

(16) Jul-20 $1,049,966 $0 $1,049,966 $1,049,966 2.14% $0 $1,049,966

(17) Totals $4,382,090 ($3,429,451) $97,327 $1,049,966

(a) Beginning balance per RIPUC Docket No. 4953, Schedule REP-1, Page 1, Line (7).

Previous month Column (g)

(b) per Company records

(c) Column (a) + Column (b)

(d) [Column (a) + Column (c)] ÷ 2

(e) Customer deposit rate

(f) [Column (d) x Column (e)] x 1/12

(g) Column (c) + Column (f)

(4) prorated for usage on and after July 1st

The Narragansett Electric Company

Revenue Decupling Mechanism Reconciliation

Recovery of RDM Over-Recovery

2019 RDM Year



THE NARRAGANSETT ELECTRIC COMPANY 

d/b/a NATIONAL GRID 

RIPUC DOCKET NO. 5030 

FY 2020 ELECTRIC REVENUE DECOUPLING 

MECHANISM RECONCILIATION FILING 

WITNESS: DANIEL E. GALLAGHER 

              

 

 

 

 

 

 

 

Schedule DEG-2 

 

 

Net Unbilled Standard Offer Service (SOS) 

Billing Adjustments 

 

 

 

 

 

 

 

 

 

 

 



The Narragansett Electric Company

d/b/a National Grid

RIPUC Docket No. 5030

FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing

Schedule DEG-2

Page 1 of 1

Net Unbilled 

Adjustments

Net Unbilled 

Adjustments Total Net Unbilled

Month Residential Commercial Adjustments

(a) (b) (c)

(1) Jan-19 $9,334 $260 $9,594

(2) Feb-19 $20,324 $3,839 $24,163

(3) Mar-19 $111,348 $10,199 $121,547

(4) Apr-19 $9,226 $1,933 $11,159

(5) May-19 $6,575 $3,954 $10,529

(6) Jun-19 $5,855 $2,804 $8,659

(7) Jul-19 ($9,322) $346 ($8,976)

(8) Aug-19 ($27,069) ($2,526) ($29,595)

(9) Sep-19 ($9,133) ($3,755) ($12,888)

(10) Oct-19 $7,466 ($1,678) $5,788

(11) Nov-19 $23,142 ($5,924) $17,218

(12) Dec-19 $72,516 ($10,788) $61,728

(13) Totals $220,262 ($1,336) $218,926 

(a) - (b) From Company reports - (negative values are credits)

 (c) Sum of (a) through (b)

Unbilled Standard Offer Service Billing Adjustments
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Jennifer Brooks Hutchinson 
Acting Assistant General Counsel and Director 

May 6, 2020

VIA ELECTRONIC MAIL 

Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 

RE:   Docket 4770 – Electric Earnings Sharing Mechanism 
Earnings Report - Twelve Months Ended December 31, 2019 

Dear Ms. Massaro:  

In accordance with Article II, Section 6 of the Amended Settlement Agreement approved by 
the Rhode Island Public Utilities Commission (PUC) on August 24, 2018, in the above-referenced 
docket, enclosed is an electronic version1 of the earnings report for the twelve-month period ended 
December 31, 2019, for the electric operations of the Company.2   

The 2019 calendar year actual electric earnings was 10.79% (with incentives) and the 
regulatory return on equity (ROE) was 9.62% (without incentives).  (See Page 1, line 5.)  Based on the 
Company’s earnings sharing mechanism, it shares 50% of earnings above 9.275% and 75% of earnings 
above 10.275%, as compared to the regulatory ROE, with customers.  Based on the Company’s current 
regulatory ROE of 9.62%, it will be providing customers a credit of $947,000.  (See Page 7, Line 20.)  
This credit will be applied to the Storm Fund, which will reduce the amount required to be collected 
from customers in the future.   

Thank you for your attention to this transmittal.  If you have any questions regarding this filing, 
please contact me at 401-784-7288. 

Very truly yours,

Jennifer Brooks Hutchinson 
Enclosure 
cc: Docket 4770 Service List 

John Bell, Division 
Christy Hetherington, Esq.
Leo Wold, Esq.  

1 Per practice during the COVID-19 emergency period, the Company is providing a PDF version of the 2019 Electric 
Earnings Report.  The Company will provide the Commission Clerk with a hard copy and, if needed, additional hard copies 
of the filing at a later date. 
2 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 

280 Melrose Street, Providence, RI  02907 
T:  401-784-7288 n jennifer.hutchinson@nationalgrid.com n  www.nationalgrid.com 

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling
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Schedule DEG-3
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The Narragansett Electric Company
Return on Rate Base

Return on Common Equity
Twelve Months Ended December 31, 2019

Line Twelve Months Ending
No. December 31, 2019

Actual 
1 Base Earnings Earnings Allowed Ceiling
2 1/ 2/ 3/ 3/
3 Return on Distribution Rate Base 7.15% 7.74% 6.97% 6.97%
4
5 Return on Distribution Common Equity 9.62% 10.79% 9.275% 9.275%
6
7 1/ Excludes incentives and penalties detailed at Page 2, Lines 3 through 8
8 2/ Includes incentives detailed at Page 2
9 3/ Allowed Return and Ceiling, presented below.

10 --------  Per Amended Settlement Agreement in Docket 4770 ---------
11 Allowed Ceiling
12 Cost Weighted Cost Weighted 
13 Total Rate Cost Rate Cost
14
15 Short Term Debt 0.60% 1.76% 0.01% 1.76% 0.01%
16 Long Term Debt 48.35% 4.62% 2.23% 4.62% 2.23%
17 Preferred Stock 0.10% 4.50% 0.00% 4.50% 0.00%
18 Common Equity 50.95% 9.275% 4.73% 9.275% 4.73%
19 100.00% 6.97% 6.97%
20
21
22 --------  EARNED --------
23 Cost Weighted Pre-Tax
24 Amount Total Rate Cost Taxes Weighted Cost
25
26 Short Term Debt $5,105,360 0.60% 1.76% 0.01% 0.01%
27 Long Term Debt $411,406,888 48.35% 4.62% 2.23% 2.23%
28 Preferred Stock $850,893 0.10% 4.50% 0.00% 0.00% 0.00%
29 Common Equity $433,530,112 50.95% 9.62% 4.90% 0.91% 5/ 5.81%

30

5-Quarter Average 
Distribution Rate Base 
as of Dec 31, 2019 $850,893,253 4/ 100.00% 7.15% 0.91% 8.06%

32 4/ Page 4 of 7, Line 37, Column (f)
33 5/ includes adj.  for Flowthrough Items below
34
35
36 PREFERRED STOCK EARNINGS, INTEREST EXPENSE,
37 AND FEDERAL INCOME TAX
38 CALCULATED USING IMPUTED CAPITAL STRUCTURE
39
40 $000s
41 PREF. STOCK: $850,893,253 X 0.00% (a) = $38
42 INTEREST: $850,893,253 X 2.24% (b) = $19,060
43
44 FIT: $850,893,253 X 1.30% (c) = $11,102
45 Plus: Flowthrough Items (d) ($3,366)
46 Total Federal Income Taxes ("FIT") $7,736
47
48 (a) From Line 28, Column "Weighted Cost"
49 (b) Sum of Lines 26 and 27, Column "Weighted Cost".
50 (c) (0.00% + 4.90%) / 79% - (0.00% + 4.90%)
51 (d) Flowthrough Items (tax effected)
52 Investment Tax Credit ("ITC") Amortization $1
53 ITC Basis Reduction Depreciation ($9)
54 AFUDC Equity Depreciation $63
55 Unfunded Amortization $650
56 Amortization of Federal Rate Change ($4,070)
57
58 ($3,366)

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-3

Page 2 of 13



THE NARRAGANSETT ELECTRIC COMPANY
Return on Equity Calculation

Return on Rate Base Calculation
Twelve Months Ended December 31, 2019

($000s)

Line 
No.

Base 
Earnings

Return on Equity
Basis
Points

Actual 
Earnings

Base 
Earnings

Return on Rate Base
Basis
Points

Actual 
Earnings

(a) (b) (c) (d) (e) (f)
1 Distribution Operating Income Before Taxes $74,958 $74,958 $74,958 $74,958 1/
2 Adjustments:
3 Service Quality ("SQ") Penalties Accrued $0 0.00% $0 0.00% 2/, 3/
4 Energy Efficiency Program Incentive ($3,708) -0.86% ($3,708) -0.44% 3/
5 System Reliability Procurement Incentives $0 0.00% $0 0.00% 3/
6 LTCRER Incentive ($2,309) -0.53% ($2,309) -0.27% 3/
7 RE Growth Remuneration ($380) -0.09% ($380) -0.04% 3/
8 Performance Incentive Mechanism Incentives $0 0.00% $0 0.00% 3/
9

10 Adjusted Distribution Operating Income Before Taxes $68,562 $74,958 $68,562 $74,958 4/
11 Interest Charges $19,060 $19,060 $19,060 $19,060 5/
12 Income Taxes @ 21% net of flowthrough $7,736 -0.31% $9,080 $7,736 -0.16% $9,080 6/
13
14 Net Income $41,765 $46,818 $60,825 $65,878 7/
15
16 Less:   Preferred Stock Requirements $38 $38 $38 $38 5/
17 Earnings Available for Common $41,727 $46,780 $60,825 $65,878 8/
18

19 Average Common Equity - 5-Quarter Average $433,530 $433,530 $850,893 $850,893 5/

20
21 Rate of Return on Adjusted Average Common Equity 9.62% 10.79% 7.15% 7.74% 9/

Notes
1/ Page 3 of 7 Line 27
2/ Effective Dec. 2005, SQ penalties booked below the line.
3/ Column (b) = column (a) ÷ Line 19 (a). Column (e) = column (d) ÷ Line 19 (d)
4/ Sum of Lines 1 thru 8
5/ Calculated using imputed capital structure and cost rates; see Page 1 of 7, Lines 42, 41, 29, and 30
6/ Page 1 of 7, Line 46
7/ Column (a) & (c): Line 10 - Line 11 - Line 12. Column (d) & (f): Line 10 - Line 12
8/ Line 14 - Line 16
9/ Line 17 ÷ Line 19

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-3
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THE NARRAGANSETT ELECTRIC COMPANY
Income Statement

Twelve Months Ended December 31, 2019
($000s)

Less: Integrated  
Facilities Agreement 

(IFA) and Block Island 
Transmission System 

Line Total Other

Electric 
Distribution 

Amount
No. Electric Business Adjustments Per Schedules

(a) (b) (c) (d) = a-b+c
1 Revenue - Sales of Electricity $381,303 $381,303
2 Other Revenue $759,216 ($772) $758,444 1/

3 Total Revenue $1,140,519 $1,139,747
4 Operating Expenses:
5 Purchased Power $422,137 $422,137
6 Transmission Wheeling $207,822 $207,822
7 Transmission Wheeling - IFA Credit ($141,221) ($141,221) $0
8 Uncollectible Expense $14,958 ($851) $14,107
9 Genl & Admin. O&M $126,300 $17,404 $108,896 2/
10 All Other Operation & Maintenance ("O&M") expense $192,543 $13,598 $601 $179,546 3/
11 Company Share of Earned Savings $0 $0
12 Depreciation $75,522 $22,676 $52,846
13 Amortization of Loss on Reacquired Debt $681 $68 ($552) $61
14 Amortization - Other $786 $786
15 Gross Earnings Tax $43,385 $43,385
16 Municipal Tax $48,504 $17,805 $30,699
17 Other Non-Income taxes $4,886 $587 $4,299
18 Current and Deferred Income Taxes $16,658 ($16,658) $0
19 Regulatory Debits $0 $0
20 Accretion Expense $0 $0 $0
21 Amortization of ITC ($2) ($4) $2
22 Interest on Customer Deposits $203 $203 4/
23 Donations $0 $0 $0

24 Total Operating Expenses $1,013,163 ($69,086) ($17,460) $1,064,789
25

26 Net Operating Income $127,356
27 Distribution Operating Income Before Taxes $74,958

Notes
1/ In both December 2018 and 2019, the Renewable Energy Growth (REG) Performance Based Incentive (PBI) credits to solar customers were not 
recorded until the following month. The revenues in both period were overstated. The timing differences need to be adjusted.
Adjustments to revenue:
Less: Dec 2019 REG PBI Payment recorded in Jan 2020 ($1,764,051)
Add: Dec 2018 REG PBI Payment recorded in Jan 2019 $992,184 
Total Adjustment to Revenue ($771,867)
2/ Exclude sales and general advertising expense.
3/ Adjustment to all Other Operation & Maintenance expense 

Variable Pay ($232,182)
Sales expense ($241,441)
Amortization of Service Company EDIT not charged to NECO Electric $1,074,519 

Total Adjustment $600,896 
4/ Below the line items brought above the line for ratemaking. 

Amounts Billed to New 
England Power Co. 

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
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Page 4 of 13



T
H

E
 N

A
R

R
A

G
A

N
S

E
T

T
 E

L
E

C
T

R
IC

 C
O

M
P

A
N

Y
 R

at
e 

B
as

e 
- 

E
le

ct
ri

c 
D

is
tr

ib
u

ti
on

F
iv

e 
Q

u
ar

te
r 

A
ve

ra
ge

(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

L
in

e
D

ec
em

be
r

M
ar

ch
Ju

ne
S

ep
te

m
be

r
D

ec
em

be
r

N
o.

D
es

cr
ip

ti
on

20
18

20
19

20
19

20
19

20
19

5-
Q

ua
rt

er
 A

ve
ra

ge

1
U

til
ity

 P
la

nt
 in

 S
er

vi
ce

1,
64

7,
96

2,
71

8
$ 

   
 

1,
69

2,
88

5,
99

6
$ 

   
 

1,
71

4,
35

6,
85

7
$ 

   
 

1,
74

6,
61

2,
05

3
$ 

   
 

1,
75

4,
53

6,
14

9
$ 

   
 

1,
71

1,
27

0,
75

5
$ 

   
 

2
IF

A
 a

llo
ca

te
d 

P
la

n t
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
3

B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S

) 
A

ss
et

s
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
4

T
ot

al
 D

is
tr

ib
ut

io
n 

P
la

nt
1,

64
7,

96
2,

71
8

$ 
   

 
1,

69
2,

88
5,

99
6

$ 
   

 
1,

71
4,

35
6,

85
7

$ 
   

 
1,

74
6,

61
2,

05
3

$ 
   

 
1,

75
4,

53
6,

14
9

$ 
   

 
1,

71
1,

27
0,

75
5

$ 
   

 
5 6 7

P
ro

pe
rt

y 
H

el
d 

fo
r 

Fu
tu

re
 U

se
2,

49
6,

15
8

   
   

   
   

  
2,

49
6,

28
9

   
   

   
   

  
2,

49
6,

28
9

   
   

   
   

  
2,

49
6,

04
2

   
   

   
   

  
2,

49
6,

04
2

   
   

   
   

  
2,

49
6,

16
4

$ 
   

   
   

  
8

L
es

s:
 C

on
tr

ib
ut

io
n 

in
 A

id
 o

f 
C

on
st

ru
ct

io
n

55
7,

06
2

   
   

   
   

   
  

55
4,

31
6

   
   

   
   

   
  

62
9,

31
6

   
   

   
   

   
  

62
9,

31
6

   
   

   
   

   
  

62
9,

31
6

   
   

   
   

   
  

59
9,

86
5

   
   

   
   

   
  

9
L

es
s:

 A
cc

um
ul

at
ed

 D
ep

re
ci

at
io

n
68

8,
79

1,
67

6
   

   
   

 
69

9,
05

5,
93

8
   

   
   

 
70

3,
55

1,
60

5
   

   
   

 
71

1,
65

0,
94

3
   

   
   

 
72

1,
42

6,
09

4
   

   
   

 
70

4,
89

5,
25

1
   

   
   

 
10

L
es

s:
 I

FA
 a

llo
ca

te
d 

D
ep

re
ci

at
io

n
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
11

L
es

s:
 B

lo
ck

 I
sl

an
d 

T
ra

ns
m

is
si

on
 S

ys
te

m
 (

B
IT

S
) 

D
ep

re
ci

at
io

n
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
12

T
ot

al
 A

cc
um

ul
at

ed
 D

ep
re

ci
at

io
n

68
8,

79
1,

67
6

69
9,

05
5,

93
8

70
3,

55
1,

60
5

71
1,

65
0,

94
3

72
1,

42
6,

09
4

70
4,

89
5,

25
1

13 14
N

et
 P

la
nt

 in
 S

er
vi

ce
96

1,
11

0,
13

9
$ 

   
   

 
99

5,
77

2,
03

1
$ 

   
   

 
1,

01
2,

67
2,

22
5

$ 
   

 
1,

03
6,

82
7,

83
5

$ 
   

 
1,

03
4,

97
6,

78
1

$ 
   

 
1,

00
8,

27
1,

80
2

$ 
   

 
15 16

P
lu

s:
17

M
at

er
ia

ls
 a

nd
 S

up
pl

ie
s

4,
37

0,
66

7
$ 

   
   

   
  

4,
29

4,
39

4
$ 

   
   

   
  

4,
16

2,
98

1
$ 

   
   

   
  

3,
28

9,
38

6
$ 

   
   

   
  

3,
35

8,
25

0
$ 

   
   

   
  

3,
89

5,
13

6
$ 

   
   

   
  

18
P

re
pa

ym
en

ts
74

,7
06

   
   

   
   

   
   

5,
17

2,
45

0
   

   
   

   
  

1,
99

0,
32

1.
88

   
   

   
1,

78
5,

69
7

   
   

   
   

  
74

,7
91

   
   

   
   

   
   

1,
81

9,
59

3
   

   
   

   
  

19
L

os
s 

on
 R

ea
cq

ui
re

d 
D

eb
t

1,
63

9,
40

0
   

   
   

   
  

1,
64

9,
25

8
   

   
   

   
  

1,
62

1,
39

9
   

   
   

   
  

1,
59

0,
79

2
   

   
   

   
  

1,
57

8,
60

4
   

   
   

   
  

1,
61

5,
89

1
   

   
   

   
  

20
C

as
h 

W
or

ki
ng

 C
ap

ita
l

17
,9

22
,0

78
   

   
   

   
17

,9
22

,0
78

17
,9

22
,0

78
17

,9
22

,0
78

   
   

   
   

17
,9

22
,0

78
17

,9
22

,0
78

21
C

as
h 

W
or

ki
ng

 C
ap

ita
l -

 C
om

m
od

ity
 &

 G
ro

ss
 R

ec
ei

pt
s 

T
ax

32
,9

26
,8

23
   

   
   

   
40

,2
89

,9
69

40
,2

89
,9

69
   

   
   

   
40

,2
89

,9
69

   
   

   
   

40
,2

89
,9

69
   

   
   

   
38

,8
17

,3
40

   
   

   
   

22
U

na
m

or
tiz

ed
 I

nt
er

es
t R

at
e 

L
oc

k
2,

04
3,

06
5

2,
01

8,
56

2
1,

99
4,

05
9

1,
96

9,
55

6
1,

94
5,

05
3

1,
99

4,
05

9
23

U
na

m
or

ti
ze

d 
D

eb
t I

ss
ua

nc
e 

C
os

ts
 (

$5
50

M
)

91
8,

25
5

89
3,

78
7

86
9,

31
9

84
4,

85
1

82
0,

38
3

86
9,

31
9

24
U

na
m

or
ti

ze
d 

D
eb

t I
ss

ua
nc

e 
C

os
ts

 (
$2

50
M

 2
01

2)
87

2,
31

5
86

3,
19

6
85

4,
07

8
84

4,
96

0
83

5,
84

2
85

4,
07

8
25

U
na

m
or

ti
ze

d 
D

eb
t I

ss
ua

nc
e 

C
os

ts
 (

$3
50

M
 2

01
8)

58
7,

69
7

57
2,

36
6

55
7,

03
4

54
1,

70
3

52
6,

37
2

55
7,

03
4

26 27
S

ub
to

ta
l

61
,3

55
,0

06
$ 

   
   

   
73

,6
76

,0
59

$ 
   

   
   

70
,2

61
,2

39
$ 

   
   

   
69

,0
78

,9
92

$ 
   

   
   

67
,3

51
,3

42
$ 

   
   

   
68

,3
44

,5
28

$ 
   

   
   

28 29
L

es
s:

30
A

cc
um

ul
at

ed
 D

ef
er

re
d 

Fe
de

ra
l I

nc
om

e 
T

ax
es

 (
"F

IT
")

21
3,

64
4,

35
3

$ 
   

   
 

21
7,

74
1,

48
3

$ 
   

   
 

21
8,

56
7,

09
4

$ 
   

   
 

21
6,

10
7,

77
4

$ 
   

   
 

21
0,

16
7,

70
5

$ 
   

   
 

21
5,

24
5,

68
2

$ 
   

   
 

31
B

lo
ck

 I
sl

an
d 

T
ra

ns
m

is
si

on
 S

ys
te

m
 (

B
IT

S
) 

A
D

IT
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
32

A
cc

um
ul

at
ed

 D
ef

er
re

d 
FI

T
 o

n 
L

os
s 

fo
r 

R
ea

cq
ui

re
d 

D
eb

t
34

4,
27

4
   

   
   

   
   

  
34

6,
34

4
   

   
   

   
   

  
34

0,
49

4
   

   
   

   
   

  
33

4,
06

6
   

   
   

   
   

  
33

1,
50

7
   

   
   

   
   

  
33

9,
33

7
   

   
   

   
   

  
33

C
us

to
m

er
 D

ep
os

it
s

9,
70

6,
95

2
   

   
   

   
  

9,
85

6,
24

5
   

   
   

   
  

10
,5

73
,4

89
   

   
   

   
10

,2
99

,9
22

   
   

   
   

10
,2

53
,6

79
   

   
   

   
10

,1
38

,0
57

   
   

   
   

34 35
S

ub
to

ta
l

22
3,

69
5,

57
9

$ 
   

   
 

22
7,

94
4,

07
3

$ 
   

   
 

22
9,

48
1,

07
7

$ 
   

   
 

22
6,

74
1,

76
2

$ 
   

   
 

22
0,

75
2,

89
1

$ 
   

   
 

22
5,

72
3,

07
6

$ 
   

   
 

36 37
R

at
e 

B
as

e
79

8,
76

9,
56

5
$ 

   
   

 
84

1,
50

4,
01

8
$ 

   
   

 
85

3,
45

2,
38

7
$ 

   
   

 
87

9,
16

5,
06

5
$ 

   
   

 
88

1,
57

5,
23

2
$ 

   
   

 
85

0,
89

3,
25

3
$ 

   
   

 

L
in

e 
N

ot
es

37
L

in
e 

14
 +

 L
in

e 
27

 -
 L

in
e 

35

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-3

Page 5 of 13



T
H

E
 N

A
R

R
A

G
A

N
S

E
T

T
 E

L
E

C
T

R
IC

 C
O

M
P

A
N

Y
 R

at
e 

B
as

e 
- 

In
te

gr
at

ed
 F

ac
ili

ti
es

 A
gr

ee
m

en
t 

(I
F

A
) 

an
d

 B
lo

ck
 I

sl
an

d
 T

ra
n

sm
is

si
on

 S
ys

te
m

 (
B

IT
S

)
F

iv
e 

Q
u

ar
te

r 
A

ve
ra

ge

(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

L
in

e
D

ec
em

be
r

M
ar

ch
Ju

ne
S

ep
te

m
be

r
D

ec
em

be
r

N
o.

D
es

cr
ip

ti
on

20
18

20
19

20
19

20
19

20
19

5-
Q

ua
rt

er
 A

ve
ra

ge

1
U

til
ity

 P
la

nt
 in

 S
er

vi
ce

89
2,

86
2,

52
2

$ 
   

   
 

89
6,

69
2,

97
0

$ 
   

   
 

91
9,

40
8,

43
9

$ 
   

   
 

92
4,

54
7,

86
6

$ 
   

   
 

92
9,

60
7,

04
8

$ 
   

   
 

91
2,

62
3,

76
9

$ 
   

   
 

2
IF

A
 a

llo
ca

te
d 

P
la

n t
5,

03
8,

31
3

   
   

   
   

  
6,

51
5,

69
7

   
   

   
   

  
6,

53
7,

37
0

   
   

   
   

  
6,

58
2,

53
4

   
   

   
   

  
6,

69
3,

21
6

   
   

   
   

  
6,

27
3,

42
6

   
   

   
   

  
3

B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S

) 
A

ss
et

s
11

4,
08

2,
57

0
   

   
   

 
11

4,
76

2,
66

9
   

   
   

 
11

4,
85

4,
95

8
   

   
   

 
11

5,
17

4,
70

5
   

   
   

 
11

5,
34

0,
15

5
   

   
   

 
11

4,
84

3,
01

1
   

   
   

 
4

T
ot

al
 T

ra
ns

m
is

si
on

 P
la

nt
1,

01
1,

98
3,

40
5

$ 
   

 
1,

01
7,

97
1,

33
7

$ 
   

 
1,

04
0,

80
0,

76
6

$ 
   

 
1,

04
6,

30
5,

10
5

$ 
   

 
1,

05
1,

64
0,

42
0

$ 
   

 
1,

03
3,

74
0,

20
7

$ 
   

 
5 6 7

P
ro

pe
rt

y 
H

el
d 

fo
r 

Fu
tu

re
 U

se
12

,5
31

,9
03

   
   

   
   

$1
2,

53
2,

01
9

$1
2,

53
2,

01
9

$1
2,

53
2,

01
9

12
,5

32
,0

19
   

   
   

   
12

,5
31

,9
96

   
   

   
   

8
L

es
s:

 C
on

tr
ib

ut
io

n 
in

 A
id

 o
f 

C
on

st
ru

ct
io

n
9

L
es

s:
 A

cc
um

ul
at

ed
 D

ep
re

ci
at

io
n

12
3,

04
2,

22
2

   
   

   
 

12
4,

54
7,

90
1

   
   

   
 

12
8,

95
7,

07
4

   
   

   
 

13
3,

24
5,

09
2

   
   

   
 

13
6,

36
4,

67
3

   
   

   
 

12
9,

23
1,

39
2

   
   

   
 

10
L

es
s:

 I
FA

 a
llo

ca
te

d 
D

ep
re

ci
at

io
n

1,
08

5,
03

9
   

   
   

   
  

1,
44

9,
19

3
   

   
   

   
  

1,
47

1,
51

4
   

   
   

   
  

1,
50

6,
87

4
   

   
   

   
  

1,
52

8,
83

7
   

   
   

   
  

1,
40

8,
29

1
   

   
   

   
  

11
L

es
s:

 B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S

) 
D

ep
re

ci
at

io
n

4,
81

5,
41

6
   

   
   

   
  

5,
45

6,
26

2
   

   
   

   
  

6,
10

3,
54

0
   

   
   

   
  

6,
75

3,
17

9
   

   
   

   
  

7,
40

4,
13

4
   

   
   

   
  

6,
10

6,
50

6
   

   
   

   
  

12
T

ot
al

 A
cc

um
ul

at
ed

 D
ep

re
ci

at
io

n
12

8,
94

2,
67

7
   

   
   

 
13

1,
45

3,
35

6
   

   
   

 
13

6,
53

2,
12

7
   

   
   

 
14

1,
50

5,
14

5
   

   
   

 
14

5,
29

7,
64

4
   

   
   

 
13

6,
74

6,
19

0
   

   
   

 
13 14

N
et

 P
la

nt
 in

 S
er

vi
ce

89
5,

57
2,

63
0

$ 
   

   
 

89
9,

05
0,

00
0

$ 
   

   
 

91
6,

80
0,

65
8

$ 
   

   
 

91
7,

33
1,

98
0

$ 
   

   
 

91
8,

87
4,

79
5

$ 
   

   
 

90
9,

52
6,

01
3

$ 
   

   
 

15 16
P

lu
s:

17
M

at
er

ia
ls

 a
nd

 S
up

pl
ie

s
3,

10
6,

04
6

$ 
   

   
   

  
2,

94
9,

92
8

$ 
   

   
   

  
2,

99
4,

62
5

$ 
   

   
   

  
2,

93
3,

79
3

$ 
   

   
   

  
2,

88
8,

60
3

$ 
   

   
   

  
2,

97
4,

59
9

$ 
   

   
   

  
18

P
re

pa
ym

en
ts

41
,8

83
   

   
   

   
   

   
$1

,0
84

,8
34

$1
,6

85
,3

95
$1

,1
16

,1
90

37
,6

72
   

   
   

   
   

   
79

3,
19

5
   

   
   

   
   

  
19

L
os

s 
on

 R
ea

cq
ui

re
d 

D
eb

t
91

9,
09

9
   

   
   

   
   

  
$8

63
,0

52
$8

44
,7

22
$8

29
,1

41
79

5,
14

0
   

   
   

   
   

  
85

0,
23

1
   

   
   

   
   

  
20

C
as

h 
W

or
ki

ng
 C

ap
ita

l
2,

92
1,

87
4

   
   

   
   

  
$2

,6
14

,4
37

$2
,6

14
,4

37
$2

,6
14

,4
37

3,
73

5,
58

8
   

   
   

   
  

2,
90

0,
15

5
   

   
   

   
  

21
C

as
h 

W
or

ki
ng

 C
ap

ita
l -

 C
om

m
od

ity
 &

 G
ro

ss
 R

ec
ei

pt
s 

T
ax

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
 

22
U

na
m

or
tiz

ed
 I

nt
er

es
t R

at
e 

L
oc

k
1,

26
4,

42
9

   
   

   
   

  
1,

24
9,

26
4

   
   

   
   

  
1,

23
4,

10
0

   
   

   
   

  
1,

21
8,

93
6

   
   

   
   

  
1,

20
3,

77
1

   
   

   
   

  
1,

23
4,

10
0

   
   

   
   

  
23

U
na

m
or

ti
ze

d 
D

eb
t I

ss
ua

nc
e 

C
os

ts
 (

$5
50

M
)

56
8,

29
0

   
   

   
   

   
  

55
3,

14
7

   
   

   
   

   
  

53
8,

00
5

   
   

   
   

   
  

52
2,

86
2

   
   

   
   

   
  

50
7,

71
9

   
   

   
   

   
  

53
8,

00
5

   
   

   
   

   
  

24
U

na
m

or
ti

ze
d 

D
eb

t I
ss

ua
nc

e 
C

os
ts

 (
$2

50
M

 2
01

2)
53

9,
86

0
   

   
   

   
   

  
53

4,
21

6
   

   
   

   
   

  
52

8,
57

3
   

   
   

   
   

  
52

2,
93

0
   

   
   

   
   

  
51

7,
28

7
   

   
   

   
   

  
52

8,
57

3
   

   
   

   
   

  
25

U
na

m
or

ti
ze

d 
D

eb
t I

ss
ua

nc
e 

C
os

ts
 (

$3
50

M
 2

01
8)

49
2,

34
5

   
   

   
   

   
  

47
9,

50
1

   
   

   
   

   
  

46
6,

65
7

   
   

   
   

   
  

45
3,

81
3

   
   

   
   

   
  

44
0,

97
0

   
   

   
   

   
  

46
6,

65
7

   
   

   
   

   
  

26 27
S

ub
to

ta
l

9,
85

3,
82

5
$ 

   
   

   
  

10
,3

28
,3

80
$ 

   
   

   
10

,9
06

,5
14

$ 
   

   
   

10
,2

12
,1

02
$ 

   
   

   
10

,1
26

,7
49

$ 
   

   
   

10
,2

85
,5

14
$ 

   
   

   
28 29

L
es

s:
30

A
cc

um
ul

at
ed

 D
ef

er
re

d 
Fe

de
ra

l I
nc

om
e 

T
ax

es
 (

"F
IT

")
14

0,
24

3,
84

7
$ 

   
   

 
14

0,
01

7,
86

9
$ 

   
   

 
14

0,
69

1,
31

6
$ 

   
   

 
13

9,
91

5,
39

0
$ 

   
   

 
14

0,
29

1,
08

4
$ 

   
   

 
14

0,
23

1,
90

1
$ 

   
   

 
31

B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S

) 
A

D
IT

21
,3

66
,2

31
   

   
   

   
21

,5
74

,3
52

   
   

   
   

21
,6

81
,1

45
   

   
   

   
21

,7
87

,9
39

   
   

   
   

21
,8

94
,7

33
   

   
   

   
21

,6
60

,8
80

   
   

   
   

32
A

cc
um

ul
at

ed
 D

ef
er

re
d 

FI
T

 o
n 

L
os

s 
on

 R
ea

qu
ir

ed
 D

eb
t

19
3,

01
1

   
   

   
   

   
  

18
1,

24
1

   
   

   
   

   
  

17
7,

39
2

   
   

   
   

   
  

17
4,

12
0

   
   

   
   

   
  

16
6,

97
9

   
   

   
   

   
  

17
8,

54
8

   
   

   
   

   
  

33
C

us
to

m
er

 D
ep

os
it

s
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
-

   
   

   
   

   
   

   
   

-
   

   
   

   
   

   
   

   
34 35

S
ub

to
ta

l
16

1,
80

3,
08

9
$ 

   
   

 
16

1,
77

3,
46

1
$ 

   
   

 
16

2,
54

9,
85

4
$ 

   
   

 
16

1,
87

7,
44

9
$ 

   
   

 
16

2,
35

2,
79

7
$ 

   
   

 
16

2,
07

1,
33

0
$ 

   
   

 
36 37

R
at

e 
B

as
e

74
3,

62
3,

36
7

$ 
   

   
 

74
7,

60
4,

91
9

$ 
   

   
 

76
5,

15
7,

31
9

$ 
   

   
 

76
5,

66
6,

63
3

$ 
   

   
 

76
6,

64
8,

74
8

$ 
   

   
 

75
7,

74
0,

19
7

$ 
   

   
 

L
in

e 
N

ot
es

37
L

in
e 

14
 +

 L
in

e 
27

 -
 L

in
e 

35

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-3

Page 6 of 13



T
H

E
 N

A
R

R
A

G
A

N
S

E
T

T
 E

L
E

C
T

R
IC

 C
O

M
P

A
N

Y
 R

at
e 

B
as

e 
- 

E
le

ct
ri

c 
T

ot
al

 D
is

tr
ib

u
ti

on
, I

F
A

 a
n

d
 B

IT
S

F
iv

e 
Q

u
ar

te
r 

A
ve

ra
ge

(a
)

(b
)

(c
)

(d
)

(e
)

(f
)

L
in

e
D

ec
em

be
r

M
ar

ch
Ju

ne
 

S
ep

te
m

be
r

D
ec

em
be

r
N

o.
D

es
cr

ip
ti

on
20

18
20

19
20

19
20

19
20

19
5-

Q
ua

rt
er

 A
ve

ra
ge

1
U

ti
lit

y 
P

la
nt

 in
 S

er
vi

ce
2,

54
0,

82
5,

24
0

$ 
   

2,
58

9,
57

8,
96

6
$ 

   
2,

63
3,

76
5,

29
6

$ 
   

2,
67

1,
15

9,
91

9
$ 

   
2,

68
4,

14
3,

19
7

$ 
   

2,
62

3,
89

4,
52

4
$ 

   
2

IF
A

 a
llo

ca
te

d 
P

la
nt

5,
03

8,
31

3
   

   
   

   
  

6,
51

5,
69

7
   

   
   

   
  

6,
53

7,
37

0
   

   
   

   
  

6,
58

2,
53

4
   

   
   

   
  

6,
69

3,
21

6
   

   
   

   
  

6,
27

3,
42

6
   

   
   

   
  

3
B

lo
ck

 I
sl

an
d 

T
ra

ns
m

is
si

on
 S

ys
te

m
 (

B
IT

S
) 

A
ss

et
s

11
4,

08
2,

57
0

   
   

   
 

11
4,

76
2,

66
9

   
   

   
 

11
4,

85
4,

95
8

   
   

   
 

11
5,

17
4,

70
5

   
   

   
 

11
5,

34
0,

15
5

   
   

   
 

11
4,

84
3,

01
1

   
   

   
 

4
T

ot
al

 U
ti

lit
y 

P
la

nt
 in

 S
er

vi
ce

2,
65

9,
94

6,
12

3
$ 

   
2,

71
0,

85
7,

33
3

$ 
   

2,
75

5,
15

7,
62

3
$ 

   
2,

79
2,

91
7,

15
8

$ 
   

2,
80

6,
17

6,
56

9
$ 

   
2,

74
5,

01
0,

96
1

$ 
   

5 6 7
P

ro
pe

rt
y 

H
el

d 
fo

r 
Fu

tu
re

 U
se

15
,0

28
,0

61
$ 

   
   

   
15

,0
28

,3
08

$ 
   

   
   

15
,0

28
,3

08
$ 

   
   

   
15

,0
28

,0
61

$ 
   

   
   

15
,0

28
,0

61
$ 

   
   

   
15

,0
28

,1
60

$ 
   

   
   

8
L

es
s:

 C
on

tr
ib

ut
io

n 
in

 A
id

 o
f 

C
on

st
ru

ct
io

n
55

7,
06

2
55

4,
31

6
62

9,
31

6
62

9,
31

6
62

9,
31

6
59

9,
86

5
9

L
es

s:
 A

cc
um

ul
at

ed
 D

ep
re

ci
at

io
n

81
1,

83
3,

89
8

82
3,

60
3,

83
9

83
2,

50
8,

67
9

84
4,

89
6,

03
5

85
7,

79
0,

76
7

83
4,

12
6,

64
4

10
L

es
s:

 I
FA

 a
llo

ca
te

d 
D

ep
re

ci
at

io
n

1,
08

5,
03

9
   

   
   

   
  

1,
44

9,
19

3
   

   
   

   
  

1,
47

1,
51

4
   

   
   

   
  

1,
50

6,
87

4
   

   
   

   
  

1,
52

8,
83

7
   

   
   

   
  

1,
40

8,
29

1
   

   
   

   
  

11
L

es
s:

 B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S)

 D
ep

re
ci

at
io

n
4,

81
5,

41
6

   
   

   
   

  
5,

45
6,

26
2

   
   

   
   

  
6,

10
3,

54
0

   
   

   
   

  
6,

75
3,

17
9

   
   

   
   

  
7,

40
4,

13
4

   
   

   
   

  
6,

10
6,

50
6

   
   

   
   

  
12

T
ot

al
 A

cc
um

ul
at

ed
 D

ep
re

ci
at

io
n

81
7,

73
4,

35
3

   
   

   
 

83
0,

50
9,

29
4

   
   

   
 

84
0,

08
3,

73
2

   
   

   
 

85
3,

15
6,

08
8

   
   

   
 

86
6,

72
3,

73
8

   
   

   
 

84
1,

64
1,

44
1

   
   

   
 

13 14
N

et
 P

la
nt

 in
 S

er
vi

ce
1,

85
6,

68
2,

76
9

$ 
   

1,
89

4,
82

2,
03

1
$ 

   
1,

92
9,

47
2,

88
3

$ 
   

1,
95

4,
15

9,
81

5
$ 

   
1,

95
3,

85
1,

57
6

$ 
   

1,
91

7,
79

7,
81

5
$ 

   
15 16

P
lu

s:
17

M
at

er
ia

ls
 a

nd
 S

up
pl

ie
s

7,
47

6,
71

4
$7

,2
44

,3
21

$7
,1

57
,6

06
$6

,2
23

,1
79

$6
,2

46
,8

53
6,

86
9,

73
5

$ 
   

   
   

  
18

P
re

pa
ym

en
ts

11
6,

58
9

6,
25

7,
28

4
3,

67
5,

71
7

2,
90

1,
88

6
11

2,
46

3
2,

61
2,

78
8

19
L

os
s 

on
 R

ea
cq

ui
re

d 
D

eb
t

2,
55

8,
49

9
2,

51
2,

31
0

2,
46

6,
12

1
2,

41
9,

93
3

2,
37

3,
74

4
2,

46
6,

12
1

20
C

as
h 

W
or

ki
ng

 C
ap

it
al

20
,8

43
,9

52
20

,5
36

,5
15

20
,5

36
,5

15
20

,5
36

,5
15

21
,6

57
,6

66
20

,8
22

,2
33

21
C

as
h 

W
or

ki
ng

 C
ap

it
al

 -
 C

om
m

od
it

y 
&

 G
ro

ss
 R

ec
ei

pt
s 

T
ax

32
,9

26
,8

23
40

,2
89

,9
69

40
,2

89
,9

69
40

,2
89

,9
69

40
,2

89
,9

69
38

,8
17

,3
40

22
U

na
m

or
ti

ze
d 

In
te

re
st

 R
at

e 
L

oc
k

3,
30

7,
49

3
3,

26
7,

82
6

3,
22

8,
15

9
3,

18
8,

49
1

3,
14

8,
82

4
3,

22
8,

15
9

23
U

na
m

or
ti

ze
d 

D
eb

t I
ss

ua
nc

e 
C

os
ts

 (
$5

50
M

)
1,

48
6,

54
5

1,
44

6,
93

4
1,

40
7,

32
4

1,
36

7,
71

3
1,

32
8,

10
3

1,
40

7,
32

4
24

U
na

m
or

ti
ze

d 
D

eb
t I

ss
ua

nc
e 

C
os

ts
 (

$2
50

M
 2

01
2)

1,
41

2,
17

4
1,

39
7,

41
3

1,
38

2,
65

1
1,

36
7,

89
0

1,
35

3,
12

9
1,

38
2,

65
1

25
U

na
m

or
ti

ze
d 

D
eb

t I
ss

ua
nc

e 
C

os
ts

 (
$3

50
M

 2
01

8)
1,

08
0,

04
2

   
   

   
   

  
1,

05
1,

86
7

   
   

   
   

  
1,

02
3,

69
2

   
   

   
   

  
99

5,
51

7
   

   
   

   
   

  
96

7,
34

2
   

   
   

   
   

  
1,

02
3,

69
2

   
   

   
   

  
26 27

S
ub

to
ta

l
71

,2
08

,8
31

$ 
   

   
   

84
,0

04
,4

39
$ 

   
   

   
81

,1
67

,7
54

$ 
   

   
   

79
,2

91
,0

94
$ 

   
   

   
77

,4
78

,0
92

$ 
   

   
   

78
,6

30
,0

42
$ 

   
   

   
28 29

L
es

s:
30

A
cc

um
ul

at
ed

 D
ef

er
re

d 
Fe

de
ra

l I
nc

om
e 

T
ax

es
 (

FI
T

)
35

3,
88

8,
20

0
$ 

   
   

35
7,

75
9,

35
2

$ 
   

   
35

9,
25

8,
41

1
$ 

   
   

35
6,

02
3,

16
4

$ 
   

   
35

0,
45

8,
78

9
$ 

   
   

35
5,

47
7,

58
3

$ 
   

   
31

B
lo

ck
 I

sl
an

d 
T

ra
ns

m
is

si
on

 S
ys

te
m

 (
B

IT
S

) 
A

D
IT

21
,3

66
,2

31
   

   
   

   
21

,5
74

,3
52

   
   

   
   

21
,6

81
,1

45
   

   
   

   
21

,7
87

,9
39

   
   

   
   

21
,8

94
,7

33
   

   
   

   
21

,6
60

,8
80

32
A

cc
um

ul
at

ed
 D

ef
er

re
d 

FI
T

 o
n 

L
os

s 
on

 R
ea

qu
ir

ed
 D

eb
t

53
7,

28
5

52
7,

58
5

   
   

   
   

   
  

51
7,

88
5

   
   

   
   

   
  

50
8,

18
6

   
   

   
   

   
  

49
8,

48
6

   
   

   
   

   
  

51
7,

88
5

33
C

us
to

m
er

 D
ep

os
it

s
9,

70
6,

95
2

9,
85

6,
24

5
10

,5
73

,4
89

10
,2

99
,9

22
10

,2
53

,6
79

10
,1

38
,0

57
34 35

S
ub

to
ta

l
38

5,
49

8,
66

8
$ 

   
   

38
9,

71
7,

53
4

$ 
   

   
39

2,
03

0,
93

0
$ 

   
   

38
8,

61
9,

21
1

$ 
   

   
38

3,
10

5,
68

8
$ 

   
   

38
7,

79
4,

40
6

$ 
   

   
36 37

R
at

e 
B

as
e

1,
54

2,
39

2,
93

1
$ 

   
1,

58
9,

10
8,

93
6

$ 
   

1,
61

8,
60

9,
70

6
$ 

   
1,

64
4,

83
1,

69
7

$ 
   

1,
64

8,
22

3,
98

0
$ 

   
1,

60
8,

63
3,

45
0

$ 
   

L
in

e 
N

ot
es

37
L

in
e 

14
 +

 L
in

e 
27

 -
 L

in
e 

35

The Narragansett Electric Company
d/b/a National Grid

RIPUC Docket No. 5030
FY2020 Electric Revenue Decoupling

Mechanism Reconciliation Filing
Schedule DEG-3

Page 7 of 13



THE NARRAGANSETT ELECTRIC COMPANY
Calculation of Excess Earnings for Twelve months ended December 31, 2019

($000)

Line

1 Base Distribution Earnings Available for Common $41,727 (a)
2
3
4 Actual Average Common Equity $433,530 (a)
5
6 Customer
7 Average Annual Return 9.6200% (b) Share
8
9 ROE in 50%/50% Bandwith (>9.275%, <10.275%) 0.3450% * 50.00% = 0.1725%

10 ROE in 75%/25% Bandwith (>10.275%) 0.0000% * 75.00% = 0.0000%
11
12 Total Customer ROE Sharing 0.1725%
13 Actual Average Common Equity $433,530
14
15 Actual Annual Customer Shared Earnings $748
16 Tax Gross-up    /   79.00%
17
18 Annual Customer Shared Earnings - Pre-tax               947
19
20 Total Customer Shared Earnings for the twelve months ending December 31, 2019 $            947

Notes
(a) From Page 2 of 7 Line 17 and Line 19
(b) Line 1 divided by Line 4; equals Page 2 of 7 Line 21
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Certificate of Service 

I hereby certify that a copy of the cover letter and any materials accompanying this certificate was 
electronically transmitted to the individuals listed below.   

The paper copies of this filing are being hand delivered to the Rhode Island Public Utilities Commission 
and to the Rhode Island Division of Public Utilities and Carriers. 

__________________________________    May  6, 2020 
Joanne M. Scanlon      Date                                 

National Grid Docket No. 4770 (Rate Application) & Docket No. 4780 (PST)  
Combined Service list updated 4/23/2020 

Docket No. 4770 Name/Address E-mail Distribution List Phone 
National Grid  
Jennifer Hutchinson, Esq. 
Celia O’Brien, Esq.  
National Grid 
280 Melrose St. 
Providence, RI  02907 

Electric Transportation: 
Bonnie Crowley Raffetto, Esq. 
Nancy Israel, Esq. 
National Grid  
40 Sylvan Road 
Waltham, MA 02451 

Andrew.marcaccio@nationalgrid.com;  401-784-7288 
Celia.obrien@nationalgrid.com; 
Najat.coye@nationalgrid.com; 
Joanne.scanlon@nationalgrid.com; 
Bill.Malee@nationalgrid.com; 
Melissa.little@nationalgrid.com; 
William.richer@nationalgrid.com; 
Theresa.burns@nationalgrid.com; 
Ann.leary@nationalgrid.com; 
Scott.mccabe@nationalgrid.com; 
kayte.o'neill2@nationalgrid.com; 
kate.grant2@nationalgrid.com; 
Timothy.roughan@nationalgrid.com; 
Jason.Small@nationalgrid.com;   
bonnie.raffetto@nationalgrid.com; 
nancy.israel@nationalgrid.com;  

Adam Ramos, Esq. 
Hinckley Allen  
100 Westminster Street, Suite 1500 
Providence, RI 02903-2319  

John Habib 
Keegan Werlin LLP 
99 High Street, Suite 2900 
Boston, MA 02110 

Division of Public Utilities (Division) 
Leo Wold, Esq. 

aramos@hinckleyallen.com;    401-457-5164 

jhabib@keeganwerlin.com;  617-951-1400 

Chetherington@riag.ri.gov 401-780-2140 
Leo.Wold@dpuc.ri.gov;   

Jennifer.hutchinson@nationalgrid.com; 781-907-2153 

The Narragansett Electric Company
d/b/a National Grid
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Christy Hetherington, Esq. 
Division of Public Utilities and Carriers 
89 Jefferson Blvd. 
Warwick, RI 02888 
Tim Woolf 
Jennifer Kallay 
Synapse Energy Economics 
22 Pearl Street 
Cambridge, MA 02139 
David Effron 
Berkshire Consulting 
12 Pond Path 
North Hampton, NH 03862-2243 
Gregory L. Booth, PLLC 
14460 Falls of Neuse Rd. 
Suite 149-110 
Raleigh, N. C. 27614 

Linda Kushner 
L. Kushner Consulting, LLC 
514 Daniels St. #254 
Raleigh, NC 27605 

John.bell@dpuc.ri.gov;  
Ronald.Gerwatowski@dpuc.ri.gov; 
Al.mancini@dpuc.ri.gov;   
Thomas.kogut@dpuc.ri.gov;  
twoolf@synapse-energy.com;  

jkallay@synapse-energy.com;  
mwhited@synapse-energy.com; 

Djeffron@aol.com; 

gboothpe@gmail.com;  

617-661-3248 

603-964-6526 

919-441-6440  

919-810-1616 

Office of Energy Resources (OER) 
Daniel Majcher, Esq. 
Dept. of Administration 
Division of Legal Services 
One Capitol Hill, 4th Floor 
Providence, RI 02908 

Conservation Law Foundation (CLF) 
Jerry Elmer, Esq. 
Max Greene, Esq. 
Conservation Law Foundation 
235 Promenade Street 
Suite 560, Mailbox 28 
Providence, RI  02908 
Dept. of Navy (DON) 
Kelsey A. Harrer, Esq.  
Office of Counsel 
NAVFAC Atlantic, Department of the 
Navy 
6506 Hampton Blvd.  
Norfolk, VA 23508-1278 

daniel.majcher@doa.ri.gov;    401-222-8880 

nancy.russolino@doa.ri.gov; 

Christopher.Kearns@energy.ri.gov; 

Nicholas.Ucci@energy.ri.gov ; 

Becca.Trietch@energy.ri.gov;  
Carrie.Gill@energy.ri.gov; 

Yasmin.Yacoby.CTR@energy.ri.gov;  

jelmer@clf.org; 401-228-1904 

mgreene@clf.org;  

kelsey.a.harrer@navy.mil; 757-322-4119  
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Kay Davoodi, Director 
Larry R. Allen,  Public Utilities 
Specialist 
Utilities Rates and Studies Office 
NAVFAC HQ, Department of the Navy 
1322 Patterson Avenue SE 
Suite 1000 
Washington Navy Yard, D.C. 20374 
Ali Al-Jabir 
Maurice Brubaker 
Brubaker and Associates 
New Energy Rhode Island (NERI) 
Seth H. Handy, Esq.  
Handy Law, LLC 
42 Weybosset St. 
Providence, RI 02903 

The RI League of Cities and Towns 
c/o Brian Daniels, Executive Director 

PRISM & WCRPC 
c/o Jeff Broadhead, Executive Director 

Newport Solar 
c/o Doug Sabetti 

Green Development, LLC 
c/o Hannah Morini 

Clean Economy Development, LLC 
c/o Julian Dash 

ISM Solar Development, LLC 
c/o Michael Lucini 

Heartwood Group, Inc. 
c/o Fred Unger 

khojasteh.davoodi@navy.mil;  

larry.r.allen@navy.mil; 

aaljabir@consultbai.com; 

seth@handylawllc.com; 401-626-4839 

helen@handylawllc.com;  

randelle@handylawllc.com; 

jb@wcrpc.org; 401-792-9900 

hm@green-ri.com;   

jdash@cleaneconomydevelopment.com
; 

mlucini@ismgroup.com; 

Energy Consumers Alliance of NE 
James Rhodes 
Rhodes Consulting 
860 West Shore Rd. 
Warwick, RI 02889 

Kat Burnham, PPL 
Larry Chretien, PPL 

jamie.rhodes@gmail.com; 

Kat@ripower.org;  

larry@massenergy.org; 

401-225-3441 

bdaniels@rileague.org; 401 272-3434 

doug@newportsolarri.com; 401.787.5682 

401.435.7900 

unger@hrtwd.com; 401.861.1650 
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Acadia Center 
Robert D. Fine, Esq. 
Chace, Ruttenberg & Freedman, LLP 
One Park Row, Suite 300 
Providence, RI 02903 
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Calculation of Monthly Typical Bill 

Total Bill Impact of Proposed

Rates Applicable to G-32 Rate Customers

Rates Effective April 1, 2020 Proposed Rates effective July 1, 2020

Monthly Power Delivery Supply  Delivery Supply  Delivery Supply  Delivery Supply  

kW Hours Use kWh Services Services GET Total Services Services GET Total Services Services GET Total Services Services GET Total

(a) (b) (c) (d) (e) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m)

200 200 40,000           $3,967.31 $3,293.47 $302.53 $7,563.31 $4,033.31 $3,293.47 $305.28 $7,632.06 $66.00 $0.00 $2.75 $68.75 0.9% 0.0% 0.0% 0.9%

750 200 150,000         $14,588.91 $12,350.50 $1,122.48 $28,061.89 $14,836.41 $12,350.50 $1,132.79 $28,319.70 $247.50 $0.00 $10.31 $257.81 0.9% 0.0% 0.0% 0.9%

1,000 200 200,000         $19,416.91 $16,467.33 $1,495.18 $37,379.42 $19,746.91 $16,467.33 $1,508.93 $37,723.17 $330.00 $0.00 $13.75 $343.75 0.9% 0.0% 0.0% 0.9%

1,500 200 300,000         $29,072.91 $24,701.00 $2,240.58 $56,014.49 $29,567.91 $24,701.00 $2,261.20 $56,530.11 $495.00 $0.00 $20.62 $515.62 0.9% 0.0% 0.0% 0.9%

2,500 200 500,000         $48,384.91 $41,168.33 $3,731.39 $93,284.63 $49,209.91 $41,168.33 $3,765.76 $94,144.00 $825.00 $0.00 $34.37 $859.37 0.9% 0.0% 0.0% 0.9%

5,000 200 1,000,000      $96,664.91 $82,336.67 $7,458.40 $186,459.98 $98,314.91 $82,336.67 $7,527.15 $188,178.73 $1,650.00 $0.00 $68.75 $1,718.75 0.9% 0.0% 0.0% 0.9%

7,500 200 1,500,000      $144,944.91 $123,505.00 $11,185.41 $279,635.32 $147,419.91 $123,505.00 $11,288.54 $282,213.45 $2,475.00 $0.00 $103.13 $2,578.13 0.9% 0.0% 0.0% 0.9%

10,000 200 2,000,000      $193,224.91 $164,673.33 $14,912.43 $372,810.67 $196,524.91 $164,673.33 $15,049.93 $376,248.17 $3,300.00 $0.00 $137.50 $3,437.50 0.9% 0.0% 0.0% 0.9%

20,000 200 4,000,000      $386,344.91 $329,346.67 $29,820.48 $745,512.06 $392,944.91 $329,346.67 $30,095.48 $752,387.06 $6,600.00 $0.00 $275.00 $6,875.00 0.9% 0.0% 0.0% 0.9%

200 300 60,000           $4,837.51 $4,940.20 $407.40 $10,185.11 $4,936.51 $4,940.20 $411.53 $10,288.24 $99.00 $0.00 $4.13 $103.13 1.0% 0.0% 0.0% 1.0%

750 300 225,000         $17,852.16 $18,525.75 $1,515.75 $37,893.66 $18,223.41 $18,525.75 $1,531.22 $38,280.38 $371.25 $0.00 $15.47 $386.72 1.0% 0.0% 0.0% 1.0%

1,000 300 300,000         $23,767.91 $24,701.00 $2,019.54 $50,488.45 $24,262.91 $24,701.00 $2,040.16 $51,004.07 $495.00 $0.00 $20.62 $515.62 1.0% 0.0% 0.0% 1.0%

1,500 300 450,000         $35,599.41 $37,051.50 $3,027.12 $75,678.03 $36,341.91 $37,051.50 $3,058.06 $76,451.47 $742.50 $0.00 $30.94 $773.44 1.0% 0.0% 0.0% 1.0%

2,500 300 750,000         $59,262.41 $61,752.50 $5,042.29 $126,057.20 $60,499.91 $61,752.50 $5,093.85 $127,346.26 $1,237.50 $0.00 $51.56 $1,289.06 1.0% 0.0% 0.0% 1.0%

5,000 300 1,500,000      $118,419.91 $123,505.00 $10,080.21 $252,005.12 $120,894.91 $123,505.00 $10,183.33 $254,583.24 $2,475.00 $0.00 $103.12 $2,578.12 1.0% 0.0% 0.0% 1.0%

7,500 300 2,250,000      $177,577.41 $185,257.50 $15,118.12 $377,953.03 $181,289.91 $185,257.50 $15,272.81 $381,820.22 $3,712.50 $0.00 $154.69 $3,867.19 1.0% 0.0% 0.0% 1.0%

10,000 300 3,000,000      $236,734.91 $247,010.00 $20,156.04 $503,900.95 $241,684.91 $247,010.00 $20,362.29 $509,057.20 $4,950.00 $0.00 $206.25 $5,156.25 1.0% 0.0% 0.0% 1.0%

20,000 300 6,000,000      $473,364.91 $494,020.00 $40,307.71 $1,007,692.62 $483,264.91 $494,020.00 $40,720.21 $1,018,005.12 $9,900.00 $0.00 $412.50 $10,312.50 1.0% 0.0% 0.0% 1.0%

200 400 80,000           $5,707.71 $6,586.93 $512.28 $12,806.92 $5,839.71 $6,586.93 $517.78 $12,944.42 $132.00 $0.00 $5.50 $137.50 1.0% 0.0% 0.0% 1.1%

750 400 300,000         $21,115.41 $24,701.00 $1,909.02 $47,725.43 $21,610.41 $24,701.00 $1,929.64 $48,241.05 $495.00 $0.00 $20.62 $515.62 1.0% 0.0% 0.0% 1.1%

1,000 400 400,000         $28,118.91 $32,934.67 $2,543.90 $63,597.48 $28,778.91 $32,934.67 $2,571.40 $64,284.98 $660.00 $0.00 $27.50 $687.50 1.0% 0.0% 0.0% 1.1%

1,500 400 600,000         $42,125.91 $49,402.00 $3,813.66 $95,341.57 $43,115.91 $49,402.00 $3,854.91 $96,372.82 $990.00 $0.00 $41.25 $1,031.25 1.0% 0.0% 0.0% 1.1%

2,500 400 1,000,000      $70,139.91 $82,336.67 $6,353.19 $158,829.77 $71,789.91 $82,336.67 $6,421.94 $160,548.52 $1,650.00 $0.00 $68.75 $1,718.75 1.0% 0.0% 0.0% 1.1%

5,000 400 2,000,000      $140,174.91 $164,673.33 $12,702.01 $317,550.25 $143,474.91 $164,673.33 $12,839.51 $320,987.75 $3,300.00 $0.00 $137.50 $3,437.50 1.0% 0.0% 0.0% 1.1%

7,500 400 3,000,000      $210,209.91 $247,010.00 $19,050.83 $476,270.74 $215,159.91 $247,010.00 $19,257.08 $481,426.99 $4,950.00 $0.00 $206.25 $5,156.25 1.0% 0.0% 0.0% 1.1%

10,000 400 4,000,000      $280,244.91 $329,346.67 $25,399.65 $634,991.23 $286,844.91 $329,346.67 $25,674.65 $641,866.23 $6,600.00 $0.00 $275.00 $6,875.00 1.0% 0.0% 0.0% 1.1%

20,000 400 8,000,000      $560,384.91 $658,693.33 $50,794.93 $1,269,873.17 $573,584.91 $658,693.33 $51,344.93 $1,283,623.17 $13,200.00 $0.00 $550.00 $13,750.00 1.0% 0.0% 0.0% 1.1%

200 500 100,000         $6,577.91 $8,233.67 $617.15 $15,428.73 $6,742.91 $8,233.67 $624.02 $15,600.60 $165.00 $0.00 $6.87 $171.87 1.1% 0.0% 0.0% 1.1%

750 500 375,000         $24,378.66 $30,876.25 $2,302.29 $57,557.20 $24,997.41 $30,876.25 $2,328.07 $58,201.73 $618.75 $0.00 $25.78 $644.53 1.1% 0.0% 0.0% 1.1%

1,000 500 500,000         $32,469.91 $41,168.33 $3,068.26 $76,706.50 $33,294.91 $41,168.33 $3,102.64 $77,565.88 $825.00 $0.00 $34.38 $859.38 1.1% 0.0% 0.0% 1.1%

1,500 500 750,000         $48,652.41 $61,752.50 $4,600.20 $115,005.11 $49,889.91 $61,752.50 $4,651.77 $116,294.18 $1,237.50 $0.00 $51.57 $1,289.07 1.1% 0.0% 0.0% 1.1%

2,500 500 1,250,000      $81,017.41 $102,920.83 $7,664.09 $191,602.33 $83,079.91 $102,920.83 $7,750.03 $193,750.77 $2,062.50 $0.00 $85.94 $2,148.44 1.1% 0.0% 0.0% 1.1%

5,000 500 2,500,000      $161,929.91 $205,841.67 $15,323.82 $383,095.40 $166,054.91 $205,841.67 $15,495.69 $387,392.27 $4,125.00 $0.00 $171.87 $4,296.87 1.1% 0.0% 0.0% 1.1%

7,500 500 3,750,000      $242,842.41 $308,762.50 $22,983.54 $574,588.45 $249,029.91 $308,762.50 $23,241.35 $581,033.76 $6,187.50 $0.00 $257.81 $6,445.31 1.1% 0.0% 0.0% 1.1%

10,000 500 5,000,000      $323,754.91 $411,683.33 $30,643.26 $766,081.50 $332,004.91 $411,683.33 $30,987.01 $774,675.25 $8,250.00 $0.00 $343.75 $8,593.75 1.1% 0.0% 0.0% 1.1%

20,000 500 10,000,000    $647,404.91 $823,366.67 $61,282.15 $1,532,053.73 $663,904.91 $823,366.67 $61,969.65 $1,549,241.23 $16,500.00 $0.00 $687.50 $17,187.50 1.1% 0.0% 0.0% 1.1%

200 600 120,000         $7,448.11 $9,880.40 $722.02 $18,050.53 $7,646.11 $9,880.40 $730.27 $18,256.78 $198.00 $0.00 $8.25 $206.25 1.1% 0.0% 0.0% 1.1%

750 600 450,000         $27,641.91 $37,051.50 $2,695.56 $67,388.97 $28,384.41 $37,051.50 $2,726.50 $68,162.41 $742.50 $0.00 $30.94 $773.44 1.1% 0.0% 0.0% 1.1%

1,000 600 600,000         $36,820.91 $49,402.00 $3,592.62 $89,815.53 $37,810.91 $49,402.00 $3,633.87 $90,846.78 $990.00 $0.00 $41.25 $1,031.25 1.1% 0.0% 0.0% 1.1%

1,500 600 900,000         $55,178.91 $74,103.00 $5,386.75 $134,668.66 $56,663.91 $74,103.00 $5,448.62 $136,215.53 $1,485.00 $0.00 $61.87 $1,546.87 1.1% 0.0% 0.0% 1.1%

2,500 600 1,500,000      $91,894.91 $123,505.00 $8,975.00 $224,374.91 $94,369.91 $123,505.00 $9,078.12 $226,953.03 $2,475.00 $0.00 $103.12 $2,578.12 1.1% 0.0% 0.0% 1.1%

5,000 600 3,000,000      $183,684.91 $247,010.00 $17,945.62 $448,640.53 $188,634.91 $247,010.00 $18,151.87 $453,796.78 $4,950.00 $0.00 $206.25 $5,156.25 1.1% 0.0% 0.0% 1.1%

7,500 600 4,500,000      $275,474.91 $370,515.00 $26,916.25 $672,906.16 $282,899.91 $370,515.00 $27,225.62 $680,640.53 $7,425.00 $0.00 $309.37 $7,734.37 1.1% 0.0% 0.0% 1.1%

10,000 600 6,000,000      $367,264.91 $494,020.00 $35,886.87 $897,171.78 $377,164.91 $494,020.00 $36,299.37 $907,484.28 $9,900.00 $0.00 $412.50 $10,312.50 1.1% 0.0% 0.0% 1.1%

20,000 600 12,000,000    $734,424.91 $988,040.00 $71,769.38 $1,794,234.29 $754,224.91 $988,040.00 $72,594.38 $1,814,859.29 $19,800.00 $0.00 $825.00 $20,625.00 1.1% 0.0% 0.0% 1.1%

Rates Effective April 1, 2020 Proposed Rates effective July 1, 2020 Line Item on Bill

(o) (p)

(1) Distribution Customer Charge $1,100.00 $1,100.00 Customer Charge

(2) LIHEAP Enhancement Charge $0.80 $0.80 LIHEAP Enhancement Charge

(3) Renewable Energy Growth Program Charge $232.11 $232.11 RE Growth Program

(4) Base Distribution Demand Charge (per kW > 200kW) $5.20 $5.20

(5) CapEx Factor Demand Charge (per kW > 200kW) $0.94 $0.94

(6) Distribution Charge (per kWh) $0.00418 $0.00418

(7) Operating & Maintenance Expense Charge $0.00086 $0.00086

(8) Operating & Maintenance Expense Reconciliation Factor ($0.00008) ($0.00008)

(9) CapEx Reconciliation Factor $0.00027 $0.00027

(10) Revenue Decoupling Adjustment Factor ($0.00061) $0.00104

(11) Pension Adjustment Factor ($0.00005) ($0.00005)

(12) Storm Fund Replenishment Factor $0.00288 $0.00288

(13) Arrearage Management Adjustment Factor $0.00010 $0.00010

(14) Low Income Discount Recovery Factor $0.00152 $0.00152

(15) Long-term Contracting for Renewable Energy Charge $0.00679 $0.00679

(16) Net Metering Charge $0.00266 $0.00266

(17) Transmission Demand Charge $4.47 $4.47 Transmission Demand Charge

(18) Base Transmission Charge $0.01264 $0.01264

(19) Transmission Adjustment Factor ($0.00070) ($0.00070)

(20) Transmission Uncollectible Factor $0.00034 $0.00034

(21) Base Transition Charge ($0.00074) ($0.00074)

(22) Transition Adjustment ($0.00008) ($0.00008)

(23) Energy Efficiency Program Charge $0.01353 $0.01353 Energy Efficiency Programs

(24) Standard Offer Service Base Charge $0.06801 $0.06801

(25) SOS Adjustment Factor $0.00381 $0.00381

(26) SOS Adminstrative Cost Adjustment Factor $0.00186 $0.00186

(27) Renewable Energy Standard Charge $0.00866 $0.00866

Line Item on Bill

(28) Customer Charge $1,100.00 $1,100.00

(29) LIHEAP Enhancement Charge $0.80 $0.80

(30) RE Growth Program $232.11 $232.11

(31) Transmission Adjustment $0.01228 $0.01228

(32) Distribution Energy Charge $0.00907 $0.01072

(33) Distribution Demand Charge $6.14 $6.14

(34) Transmission Demand Charge $4.47 $4.47

(33) Transition Charge ($0.00082) ($0.00082)

(34) Energy Efficiency Programs $0.01353 $0.01353

(35) Renewable Energy Distribution Charge $0.00945 $0.00945

(36) Supply Services Energy Charge $0.08234 $0.08234

Column (o): per Summary of Retail Delivery Service Rates, R.I.P.U.C. No. 2095 effective 4/1/2020,  and Summary of Rates Standard Offer Service tariff, R.I.P.U.C. No. 2096, effective 4/1/2020

Column (p): Line (10) per Schedule DEG-1, Line (7); all other rates per Summary of Retail Delivery Service Rates, R.I.P.U.C. No. 2095 effective 4/1/2020,  and Summary of Rates Standard Offer Service tariff, R.I.P.U.C. No. 2096, effective 4/1/2020

Transmission Adjustment

Transition Charge

Supply Services Energy Charge

Distribution Energy Charge

The Narragansett Electric Company

 $ Increase (Decrease) Increase (Decrease) % of Total Bill

Renewable Energy Distribution Charge

Distribution Demand Charge


